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1 Philanthropyc Introduction

for, nourishing, developing, and enhancing "what it is to be human" on both the benefgloyoidentifying and

exercising their values in giving and volunteering) and beneficiaries (by benefiting). The mosttiooaven
modern definition is "private initiatives, for public good, focusing on quality of life". This combinesotial
scientific aspect developed in the 20th centyrwith the original humanistictradition, and serves to contrast
philanthropy with bushess (private initiatives for private good, focusing on material prosperity)
andgovernment(public initiatives for public good, focusing on law and order).

Philanthropy can broadlybe defined as love for humankindt. means'love of humanity" in the sense of caring

The word Philanthropis derived from the Greek words "philgsVhich means lovingand "anthropos; which means
humankind. A person who practices philanthropy is callpdienthropist. The purpose of philanthropy is to improve
the wellbeing of humankind by preventing and solving social problems. Instanpedasfthropycommonly overlap
with instanes ofcharity,though not all charity is philanthropgndvice versa.

The words charity and philanthropy are often used interchangeably, but it is the difference between the two that
makes thegreatestimpact on the world around us.

Charity is how wehow compassion for people displaced by natural disaster, or our support for victims of crime or
violence. Charity is the change we leave in the jar to find homes for abandoned animals, or the extra dollar w
contribute to fight poverty in thirdvorld courtries.

Charity refers to the relief of suffering while philanthropy is the seeking out of the root causes of social problems
and solving themCharity tends to be a shotterm, emotional, immediate response, focused primarily on rescue
and relief, whereagphilanthropy is much more longerm, more strategicandfocused on rebuilding.

Contemporary philanthropy usually focuses on interests and concerns of all income classes, while charity has come
mean serving mainly, if not only, the poor, disabladd needy. There is also a difference in the ways the two are
carried out. While charity creates a dependent relationship betweeriitieA @h8 tiéax NS O Sphil@rhiapy seeks

to empower and enable sustainabilits the saying goe§, DA @S | fgdd iim for toBldy.ar&Eh a man to fish,
FSSR KAY T ehadtylis fdr todayBhilantir&py i©forever.

While charity is essential to address immediate needs, philanthropy is the means by which individuals grdfiton
organizatiorsand agencis achieve their greater missions. Philanthropy is breaking down the stereotype thatéfieeder

Ol yQl O2y GNRAROdzi S G 2 large. RhitimdthkopySisi BuildihgyaRvel i@ @ feRaiedvillagdiin East Africa.
Philanthropy is changing hearts aminds and cultures, it is rightingf wrongs-- it is making the world a better place.

x Early Years of Philanthropy

Philanthropy is thousands of years old. Like modern philanthropists, ancient people practiced philanthropy fo
different reasons. Someasons were kindness and concern for the common good. Some people used philanthropy
as a way to gain recognition, prestige, and power while others saw philanthropy as a way to gain the favor of the goc
Over 4,000 years ago, Chinese families providedataoy allowances to widows, orphanand the elderly. The
Hebrewsgaveonel Sy 1 K 2F GKSANI AyO02YS a F 3IATFH G2 D2R | yR |
in many religions today. Ancient Egyptian rulers and nobles gave to tharpaareffort to please the gods and help
ensure a happy afterlife.

References to philanthropy can be foundtie Biblev dzNJXTbrghand in the teachings of many other religions and
cultures, including Buddhisniinduism, and thelapaneseand Native Ameican culturesamong others:'Zakat", or
giving, is one of the five pillars of Islam that help people become closer toA&awdrding to the Bible, giving is a way
to honor the sacredness of each individualreféectedin the book of Matthew when God ga"Amen, | say to you,
whatever you did for one of these least brothers of mine, you did foimtae Jewish tradition, there are eight levels
of charity. The highest level is helping someone to becomessaéfitient, which is the definition of trughilanthropy.
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For generations, religious beliefs have influenced the way people think about and participate in philanthropy. Fo
people who are not religiously motivated to give, the religious belief systems of other people help define what is
consideed "good" or "moral" in society. For this reason, it is important to consider the impact of religion on
philanthropy in the past and present (Bremn&988).

The first American philanthropists were the Native Americans. Concern for the common goothgoatamt part of
many Native American cultures. When the first Europeans arrived in the Americas, Native Americans showed conce
and practiced philanthropy by providing the Europeans with the materials and knowledge needed for survival

¢ KS ¢ 2 NItimhgat reliQidasNadeybeen the basis for madthe individual and group philanthropy throughout
world history.Non-religious, organizations emerdén the 19th century as participants in philanthropy and individuals
began to be noted for philanthropy mdied to any religion. The world's religions hold much of the early historical
record of giving.Here we will observe some philanthropic points of five major world religions: Hinduism, Buddhism,
Christianity, Judaispand Islam.

x ReligiousRoots ofPhilanthropy

Hinduism

| AYRdzAaY A& o0StASOSR (2 0S | YTheHmlduiekgidn, aldo Ribwini@Sahatanal K S
Dharmae (sustainableighteous conduct)has an equivalent terrilanal(giving for philanthropy.Dana(giving is a

fertile field for understanding the meanings and justifications of giving in religious, ethical, moral, theological, political

economic, and sociological contexts. Philanthropy brings name, fame, recogamidrprosperity to the giver and
his/her family and enhances thequality of life after death.

Thed R ydskbeeranA YL NI F yd LI NI 2F | AyRdz 6St ASTo c¢daké 8k IOKS

GDADBS® DAQPS ALK FILAGKSD® 52 y23 AAGS gAGK2dzi FlLIAGKD
theNA IK(G dzy RSNRUGFYRAY I dE

Mutual regard and service is one of the basic laws of life in the Hindu tradition. Philanthropic principlefeuhde
law. Discovery of this law and demonstration of this principle is equated with the emergence of liféitselfiation
and elaboration of this law and principle are replete in the verbal andveshal expressions depicted in the Hindu
religious tradition in a variety of languages and symbolism.

Buddhism

Buddhism, thevorld's fifth-largest religionis a nordeist belief system that was founded by Nepali prince Siddhartha
Gautama~ 2500 years agdt is one of the oldest religious faitlamd sarted in IndiaStudying Buddhism is somewhat
like studying philanthropy. Today more than 500 million people in the world follow Buddhism.

Within the context of philanthropy, as the love of humanity, the philanthropy of Buddhism could best be described a:
subjective rather than objective. Although there are no vikelbwn Buddhist philanthropic organizations, foundations

or trusts, the thread of dana (generosity) connects Buddhist individuals and communities worldwide in a legacy ¢
compassion and selflesshiei @ Ly GKAa&a NBIFNRI (GKS LIKAfFYGKNRLAO 6°+
detailed analysis of human suffering and a method of liberating humanity from that suffering.

Buddhism involves giving and generosity. There are three stronggigaciegarding an individual desire to give

0 Buddhism expects followers to provide almsgiving (food and money) to thegoakservice (time, energy).
U Buddhism expects followers to perform acts of mercy.
U Buddhism makes provision for the gift of educatioratl who want to learn.

It is this foundational element of compassion that captures the essence of Buddhist philanthaogympassion that
compelled the Buddha to explore the causes of human suffeninigpthand then offer a method of liberation from
that suffering.
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Christianity

Philanthropy among Christiansas both individual and institutional. It was institutional because the Christian
communities actively encouraged charity for the poor. In Christian Europe during medieval Htheand 6th
centuries), the churches and monasteries were economic as well as religious organizations. They owned and controll
large area of land and natural resources, allowing them to provide helthwpoor, the homeless, the sicknd the
pilgrims who soughshelter during their journeys to holy sites in Jerusaléhristianity also encourages the giving of
money to the church. Tithing is a tradition in Christianity where churchgoers give 10% of their income to the churct
This money is used to support thewbh and gives the church money to support the local community. Christian
philanthropy also relies on a tremendous amount of stewardshigch is the wise use of resources. This insures that
the money raised by the church is not used wastefully. Philapghin Christianity demands that people look out for
one another and use their money wisely to help the members of their community who are most needy.

Judaism

In Judaism, there is a moral obligation to give. One of thetseof Judaism is to love your Gaith all your heart, and

to love your neighbor as yourself. This closely resembles the Christian philosophy, but the Jewish have specific w:
of giving. They refer tdzedakahas a combination of charity and justice that is to lbagticedon the needy viho are
living.Tzedakalis the responsibility to give aid, assistay@ed money to the poor and needy, or to worthwhilguss.

In Judaism, giving to the poor is not viewed as a generous act; it is simply an act of justice, the performance of a du
giving the poor their due A mitzvahis any of the613 commandments thathe Jews are obligated to observeore
generally it refers to any good deed. The 'mitzvah of tzedakah' is one of the most important.

WHesedds the second way of giving in Judaisamd refers to acts of kindness. This is a form of charity that closely
resembles the Christian philosoptwth regard to charity. However, this can be performed on the living and the dead.
Yet another kind of philanthropic term in the Jewish terminolagiikkun Olam. Thisis unique as its meaning is "to

fix the world" This is a tremendously large and broad definition of philanthropy that could have almost any
philanthropic act justified under its giant umbrella.

Islam

Muhammad, theProphet was the cetral figure in the rise and spread of Islama f | YQa K2fé 0221
02ttt SOUGA2Y 27F adzKl YYI Ria@n haddikefpllaiisahaiiare e thasisiar practRiMgSMOsiigsd
The third pillar upon which the faitbf Islam is builtisi KS 206t A3F dA2y (G2 FfYa3aiaday3:
Fda GKS 6LRZ22RHBEEE AN GLRR2UBNI & YSIya IAGAYy3T o610
avoiding the sufferings of the next life and as a method of expiathg) at LJdzNA FA Ol G A2y €é 2 F
retains of material possessions for themselvéghile Bakalinay be regarded as an act of beneficence of ribing
and a charitable act in the moral sense, it is less voluntary and more of an obligdigigusobservancelhe poor
due @Zaka) is given annually andisgenerallf2 2F 2y SQad ¢SIf K | OOdzydzZ | SR 2
to individuals, institutions, or relatives not in the direct ascending or descending Hgdaqgalf2 or voluriary
almsgiving, is wholeheartedly recommended to Muslims by God. From the very Word of God Almighty, the Holy Qura
G SG GK2aS ¢gK2 3IAQGS fYyYasxs 020K YSY YR 62YSy> FyR f
theirs will be arich @ I NR @ ¢

Qe

K

The connections between religion and philanthropy are abundant and diverse. Some are spiritual, some psychologic
some economic, and some institutional. There are at least four major elements of the relationship between religior
and philanthropy hat merit examination. First, and perhaps most importantly, religion appears to be a primary
motivator of philanthropic behavior, of giving and volunteering for the benefit of others. Second, religious institutions,
especially congregations, are both thesh common recipients of such giving and among the important sources of
philanthropic funding for other causes. Third, scholars have illuminated the specific roles of religion in shapin
particular modes of and approaches to laimthropic and voluntary a@n. Finally, in addition to these more
immediate, visiblesffectsof religion on philanthropy, some argue that organized religion, at least in Europe and the
P{Z A& LINAYINREE& NBalLRyaAotS FT2NJ ONBIGAydA akOia’urOA
democratic cultures
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Throughout the world, the rich account for a disproportionate percentage of charitable contributions. In tl
the wealthiest 10% of the population hold 70% of total wealth and make 50% of total donatiutesin the UK
they hold 56% ahe total wealth and make 21% tifie total donations.

2. Growing Inequalityc Widening Gap betweerthe Rich andhe Needy

In the past several decades, income inequality across the globeitlaned Despite the unprecedented disparities

of wealth, government spending on social programs has nonetheless remained remarkably low. At the same tim
private charitable contributions have surged.the US the situation is exceptional in two strikinglyfdifent ways: it

is not onlythe most developed nation with the greatest share of private contributitmog alsohasthe highest level

of income inequality.

The share going to the tdh01%-- some 16,000 families with an average income of US $24 milll@squadrupled,

from just over ®to almost 3 However, this is not confined tine US alone. Many countries, including Britain,
Canada, China, Indiand Sweden, have seen a rise in the share of national inamoeunted forby the top1.00%

As a result, th number of ultrawealthy havesurged acrosshe globe. According to ForbesagazinethS ¢ 2 NI R
richest man is CaroSlimfrom Mexicq while theg 2 N RQa __f I NHS 3 {i

new house belongsukesh Ambanirom Indig which is a 2#floor

: ) Gini fficient ¢ best k f
skyscraper in Mumbdhat occupies400,000 square feet. Nl _COetliclent & best known way - o

measuring inequalitywhich aggregates the
The level of inequality differs widely around the world. Emergini gaps between pdalf SQa Ay 02 Y!
economies are more unequal than the developeathes. measure. If everyone in a group has the sa
Scandinavian countries have the smallest income digpawith a income, the Gini coefficient is O; if all incor
Gini coefficient for disposable income alfout 0.25. At the other | goes to one person, it is 1.

end, countriessuch asSouth Africa registes Ginimark near0.60.

ndia
Germany
:L:!"'"'":'I"I:_.'

Sweden Sweden
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The chart depicts that)  Rdefficientfor disposable incomes up by almost 30% since 1980, t0 QI3 R / KA Y
has risen byabout50% to 0.42. The exceptios Latin America, where Gini coefficients have fallen sharply over the
pastl0years. In another study, by Alvaredo, Atkinson, Piketty and Saez, it wasanedtthat the US had the worst
income inequality in the developed World, courtesy of Wall Street.

According to the paper, the top 1% alf earners since the 1970s in the US roughly douliieit share of the total
American income pie to nearly 2Q®%om about 10%. This gain is easily th&rgestamong developed countries. Refer
to the chart below, which maps the income gains of the top 1% in several countries agaisgjrtifieanttax breaks
most of them havéenefitted fromin recentdecades.
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Changes in Top Income Shares and Top Marginal Income Tax Rates since 1960
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As seen above, the higher the dot, the mde income inequality has grown in that country. For instaricghe US
top earners have made more whilkeir taxesdeclined The highethe tax cuts given to theop 1%, thegreaterthe
income inequality. Thisacks t¢her studies that show tax coddéawe alarge impacion income distribution.

t KAfFYOGKNRLRE a LISNI RSTAYAGAZ2Y YS ldyode redistidite daus&idzY |
takes money from the wealthy and uséhe money to improvehe conditionsof those who are less fortunatdising
inequality increases the likelihood of surplus wealth #reichance that some of the surplus wealth heldthg richest

will exchange hands as charitgt the same time, it is natural to expect that inequality decreases somewhat as
philanthropy increases.

x Gap between Rich and Poor: Is it really shrinking?

The gap between the rich and the poor is athitghest since the 1990s and is growjngth children being the hardest
hit). According to the findings a ieport byBorn Equalin some countries, thevidening disparitypetween the richest
and poorest families has increased by up to 179% over the tpastdecades What is moreannoying ishe gap
betweenthe rich and poor childrepwhichhas growrby 35% in some countrieamore than twice the number of poor
children die before the age of five than rich childreithere has been ongoing debatels risng philanthropy
diminishing the inequality?

Asperthen n mo C2 ND Pacific hésts 286 Billiohaite’s, 20 more than all of Europe and Russia coniiieed.
UShas close ta@l42 billionaireswhile China is home t#22 billionaireswith the third placeaccupied byRussiawith
110billionaires This surging list of billionairesasribute to the growing inequalityseenin most nations. The richest
man in the world is Carlos Slirwith a net worth of US$73 billionhe holds6.2% ofa SE A O2aD a¢ KOS t ¢ 2 NI R
NAOKSAG LISNER2Y Aa ({rehalzgr@fdundedivind hastacciinulgted® net worthyofUS $57 billion
in a country wheranore than 20%f the people are nowinemployed While assessing the social gaye note that ~
22% of rural Chinese live on less tha8$1.25 per day- far lessthan in the past, bt still alarming. In India, 34% of
the people in rural areas and 29%%burban areas liven less than $1.25qv day.In Brazil, while acclaimed programs
such as Bolsa Famijllzave dranaticallyreduced poverty, the poorest 10% continue to earn less than 1%intathe.
The richest 10%arn some 55 timeghat they poorest 10% earnblere, aganized philanthropgan play a central
role in helping those who remain poor in increasingly rich societies.


http://inequality.org/global-inequality/
http://www.tradingeconomics.com/mexico/gdp
http://news.yahoo.com/spanish-jobless-rate-dips-25-98-recession-ends-104659261.html
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There are many instancegerephilanthropists in emerging markets are seizing opportunities closer home. They have
an advantage topas nmanyof theseemergingdonors are prominent citizens because of their business sues€eBsis
IAPSa GKSY FlLEYAEAFNRGE 640K (KSA NihadilitpftdiimMbesca e nStioraly 2 Y
agenda. They can invest not just financial resources but adgerise and connections that can ¢t the projects

they support.For example,ytcoonsincludinga SEA 02 Qa , HIyNEF 2Ya2 yishiigehdL ¥ RXF Qa ! 1 A
have created multibilliordollar foundations in their countries.

t NBY2A Qa foupdationh@psthet Indian/government promote education in rural are&s.South Korea, the
family behind Hyundai recently established the Asan Nanum Foundation, with an endownreateothanUS$450
million, to encourage entrepreneurship and social innovation among young Koreans. In China, the number of priva
foundations has more than tripled, from 436 in 2007 to 1,332 in 284 Jer theChina Foundation CenteHowever,

it isearly to judge thempactof these ventures on entrenched socioeconomic problemtsat being saidhey highlight

GKS 3INBgAYI AYGSNBal IovwseyHantirépp as @ 2odlReiddal graiuSs|tHatierchutagel
organized philanthropy are also beginning to egeerThese include the World Congress of Muslim Philanthropists,
the Asian Philanthropy Advisory Netwodnd the Arab Foundations Forum, among others.

A contrarian view- a recent statement by Peter Buftetparked eheateddebate over the role of philahtopy and

many to ponder itoo much of philanthropy is focused on making the doacF S S ari@ a2 dd Hraviding actual
solutions to pressing social problems. This behavior, which he refers to as "philanthropic colonialism" perpetuate
inequality insead of eradicating it.

Peter Riffett, the second son of Warren Buffett, has been quoted in The New York Times as stating that philanthrop
has failed to address the core inequalities and social problems in the world, and simply makes the rich feel better
about their wealth. At charitable foundationseetings he say$ieads of State meet with investment managers and
corporate leaders. All are searching for answers with their right hand to problems that others in the room create
with their left hand.

He suggested that despite the growth witnessed in charitable giving, totd®&816 billioin 2012 little has beerdone to
combat economic inequality. Meanwhile, another paper published in the Journal of Economic Inequalitytishbws
philanthropy hasot onlyfailed to meet its goals rather it has made the situation worse. The authors have concluded that
using measures of both absolute and relative inequahitjlanthropy may actually exacerbate inequality instead of reducing
it. Many supporters ofphilanthropy have made counterattacks to BuffeQa Of | A Y ®

Researchers argue thats per theGiving USA reporthe total giving wasabout US$316 billion last year, up 1.5%eénms

of inflation-adjusted dollars. Thasstill well below the peak of US$344.8 billion in 2007, and the amount is unlikely to return
to its peak for at leash-7 years. Otherdelievethat the solution is not less philanthropy, but more effective and informed
philanthropy by people who truly carabout solving big problemdn short, philanthropy, done right, provides for
incremental improvement in human conditipwhich actually makes a difference.

3. Global Overview World GivingGoing Forward
x Unlocking the potential of global philanthropy

The world economy in recent years has been challenging for many, and tfernobfits have not been spared. The
World Giving Index 2012, which looks at philanthropic giving in 146 countries shows that people were less genero
in 2011 than in 2010, mioring acdouble-dip¢ in the rate of global economic growth. However, there are reasons to
believe that if governments around the world put the right measures in place, the future of world givingroptide.
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Despite the current economic gloom, leterm forecasts for economic growth and levels of individual wealth suggest

t_hat in the next twq decades millions of people Wlll 0 i e T o e e By
lifted from a subsistence lifestyle tthat of having

_______________________________________________________

disposable income. The emerging economies will ¢ ...
significantgrowth, which presently is not higenough
for charitable givingWe believe that there is solid %
potential for these emerging economies to transforr:_
their societies through philanthropic action, and thos e
governments have key role to play in delivering the .,
right fiscal and legislative framework to facilitate ar
encourage effective philanthropyAs the number of 1%
people with disposable income ihe developing world

overtakes that in the currently developed worlde !

e J 5
4108
I 0%
T 7 % i _m
1 % WK
e r 4 :I.!- q I.|*;.
16 T
9% ~

! 2000 08 2009 2M0 20
believe a realistic goal should be ftre level of giving 1z —
in the developing world to follow suifhisis not to say | Haiped a stranger ~ —— Voluritearad
that affluent economies cannot do more to facilitatt ______________________________ - Doosinoy  —WakGDP gouth ]

higher levels of philanthropy. It is in our interests to ensure that theyWle.believe hat philanthropy within a nation can be
nurtured in much the same way as any other sector within an economy. Many developing countries are investing in the
infrastructure necessary to maintain a boom in manufacturing industries. It is our belief thatttiygptlne right legislative and

fiscal infrastructure in place today, emerging economies can also ensure that the growth of philanthropy is sustaia&iojeallyi

true that developed markets must not be complacent.

x Rising global middle class

Sizeof middle class by region 2009 to 2030
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According to Organization for Economic
Cooperation and Development OECD
data, the number ofmiddle-class people
globally isprojected to grow 165% by
2030, with their spending power set to
grow by 161% over the saperiod. 70%
of this growth is forecast to occur outside
the traditional philanthropic centers of
Europe and North America. We believe
that if governments put policies in place
now to facilitate philanthropic giving in the
future, the results could be tresformative.

2 SNBE GKS ¢2NI RQA YARF

0.4% of their spending to charity (matching giving in the UK) they would be contributing $224 bin to civil societ

per year.

To putthis in perspectivgs224 billion is more than the current Gross Domestic Product of the Republic of Ireland,

0 KS ¢ addaigedtieconomy. Strikingly, it is
estimated that the total amount of foreign aic'
given over the past 50 years amounts to $2
trillion. It is estimated that extreme poverty coul
be wiped out if foreign aid reached just $175 billic
per year Though this hypothetical future is only a
extrapolation of predictions and trends, it helps t
highlight the importance of acting now to heess
the future potential of philanthropy.

G i rilll e 5

Projected rise in the number of centaillionairesby region
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x Increasing world of global supeich

The potential for future giving does not rest solely with the middle classebap risen the number of global supeich,

fuelled by the rapid growth of developing economies, represents an opportunity to harness huge discretionary incomes t
addressthe growing inequality. In 201 lhere were 63,000 people in the worttiat possesse@®100 million or more in
disposable ssets, representing 29% increase since 2006 amdsiprojected to rise 37% to 86,000 by 2016. It is estimated
that these individuals control $39 trillion in disposable assets, with the top 100 richest billionaires adding $240abillion t
their wealth in2012 alone. If the right actions were taken to encourage the emergingwkgdthy to give on the scale of

Bill Gates or Warren Buffie their giving would eclipse the above predictiaisniddle-class donations. The key to unlocking
philanthropy on suclanenormousscale will involvéhe participation of the governments of emerging economies by putting
policies in place to remove barriers to philanthroppnd incentivize and engender a culture of giving. It is projected that by
2030 developing countriesvill have a greater share tfie global GDP adjusted for purchasing power parity (PPP) than the
on YSYOSNBR 2F h9/53 gKAOK ONRIRfeé& O2yaidAaiddziS GKS g2NI

Projected share of Global GDP (PPP2@i1 and 2030
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Source: OECD Economic Outlook 91-ferm data base

Although charitable, educationaand religious organizations are thousands of years with some in theUSfounded during

O2t 2y Al ft (AYSa&aZLINEKISA (O22/NFSILYGA 121F0G Ady2ayé | &  dzy ATASR Inya&, O2 ¢
more than90% of norprofit organizationsand nongovernment organization€NGOSs) currently in existentave beercreated

since 1950. WorldwiddNGOs have come into being in the paB8t/ears. Norprofits and NGOs are the most rapidly growing types

of organizations in the world. It is difficult to generalize what fpoafit organizations are, what they dand how they do it. Non

profit organizations can be quite diverse, ranging from small, human seiganizationsguch as homeless sheltersarlture
centerg to large, federated organizationsuch asghe American Red Cross or Salvation Artoyendowments, universities,
hospitals, and foundation8ecause of the complexity and diversity of Amofit organizations, the term noprofit has a variety

of meanings.

4. Structureand Trends in Philanthropy

Philanthropicorganizationsare established for the sole purposef performing functionsrelated to charitable
activities. Its primary function is forovidebenefitsto the public by performing worthgauses that help the public at
large. Theseorganizations perform functions fartommunity service. Alspall the operations performed byhese
organizations are legal and thepolicy 5 in tune with general public policyThe structure ofphilanthropic
organizatiorsis just like any other private comparhavingits own separate departmenhierarchy andstructure. The
only difference is irthe purpose, principaland values ofphilanthropic organizations and their pursuit for nen
profitable venture. There are several ways that the structure of these organizations camgbeized including
corporation, unincorporated association, foundatioaad onlineendeavos.
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Philanthropic organizations have different ways to generate revenue for sustaining their causes. They usually haveveayactirgse funds
through campaigs or by conducting programs. They generally function as a welfare organization and work for the improvement of society
through their charitable functionPhilanthropic organizations can be classified by the kinds of programs and services they provide, and by the
way they function financially. Taking into account these differenweshave tried to broadly classify these organizations:

Arts, Culture, Humanities Education
x  Libraries, Historical Societiesand Landmark x  Universities, Graduate Schools, and Technolog
Preservation Institutes
x  Museums x  Private Elementary and Secondary Schools
x  Performing Arts x  Other Education Programs and Services
x  Public Broadcastingnd Media x  Private Liberal Arts College
Environment Religion
x  Environmental Protection and Conservation x  Religious Activities
x  BotanicalGardens, Parks, and Nature Centers x  Religious Media and Broadcasting
Human Services Health
x  Children's and Family Services x  Diseases, Disorders, and Disciplines
x  Youth Development, Shelter, and Crisis Services x  Patient and Family Support
x  Food Banks, Food Pantries, and Food Distributior] x  Treatment and Prevention Services
x  MultipurposeHuman Service Organizations x  Medical Research
x  Homeless Services
x  Social Services
Public Benefit International
x  Advocacy and Civil Rights x  Development and Relief Services
x  Fundraising Organizations x  International Peace, Security, and Affairs
x  Research and Public Policy Institutions x  Humanitarian Relief Supplies
x  Community Foundations x  Single Country Support Organizations
x  Community and Housing Development
Animals
x  Animal Rights, Welfare, and Services
x  Wildlife Conservation
x  Zoos and Aquariums

These organizations can bstablished by an individual, group, trust or financial contribution by a benefdagspite
the various typesmost ofthese organizationkave onemainaim, and that is towork for the benefitof the public.

x Trends in Philanthropy

Entrepreneurs and financiers who amassegtfortunes in technology and finance at the end of the 20th century, as
well as people who inherited large sumsY¥R y Se > | NB GdzNYyAy3 GKSANI FAaGSydaAa:
make headway in solvingdise problemsluring their lifetime.Giving whildiving has been termed thé&lew Golden

Age ofPhilanthropyby Atlantic Philanthropies founded byirish billionaire Chuck FeeneyFeeneys oneamong the
growing number of philanthropists wheant to make a difference nowmot tomorrow, andis a leading advocate for
giving whildiving ¢ KS G NBYR F2NJ 3AJAYy A A yperdyratieeathan ik fedidityiSfudlied R
by a new breed of entrepreneurial philanthropists who have made their wealth and apply it along with their skills anc
knowledge to make a difference they can witness.yitealiz that youR 2 y Qi K | @iSe inisgite ¢itheSax (i 2
incentivesthat favor givingWe increasinglyvitness-- an unwritten but broadly shared expectation among families of
wealth -- that philanthropy is supposed to be part of life, and that the family should be productively engageft in it.
R2SayQi adlI NI G NBGANBYSyGod tS2LS Ay GKSANI nna |y
because they think of it as an integral part of their liveessomething that imore than just writing a series of checks
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TheWorld WealthReport2010from Merrill Lynch/ CapGeminialso recorded that more of the world's rich are opting
for dgiving whilelivingg strategies, sayinghat philanthropists are incorporating their giving strategies into their
ongoing wealth accumulatioand capitalpreservation plans.

Bill Gates, Microsoft billionaireA & 2y S 2F (G KS g2 NI RQa Withidfe NMefindaiand finagcier/ 3
Warren Buffett they activel INB Y Rjiliiry wihiilef A Gwitf €dGivingt S RIZudhéhed in 2010, invites the wealthiest individuals and
families in America to commit to givirggmajority of their wealth to philanthropic causes and charitable organizations of their choice either
during their lifetime or after their deathln the UK, Dame StepharieK A NI S > LKAt FYyGKNRLAAG | yR GKS 4
Ambassador for Philanthropy, whose role was to inspire more philanthropy, has just published her meaieiiessce -- the story of an
entrepreneur turned ardent philanthropisCommenting on thégiving whildivinge trend, Dametold Philanthropy UK

I've always said that there is an obscenity to money sitting on the sidelines. And | say it now. If you have the means to do
something today, be a game changer and do it. Sojpehlem, animate your passion while you can still know it, feel it. It's like
no other pleasure on earth

x Trendsin Givingg Regioral distribution

The World Giving Index 2012 consists of 146 countries from across the globe. The 2012 Index is asimgildata collected
throughout 2011 and surveyed over 155,000 peoplee bllowingis the list of thetop 20 countries with the highest World Giving
Index scoresincluding at least one nation from each of the continents surveyed. Ov8m@ithe top 2 countries are from Asia,
5are from Europe4 are from the Americas are from Oceanigand1is from Africa.

Australia is at the top othe World Giving Index 201 Zollowed by Ireland, Canada, New Zealarahd the US.

In addition, Australia has the highest score on average over the past five years. There is tangible evidence that then Ayasteahment is
taking action to further encourage philanthropy, allowing donations and effoots the Australian public to ha/more impact.

Top 20 countries in the World Giving Index, with score and patrticipation in giving behaviors

Country World Giving World Giving Donating money Vol_unteering Helping a
Index Ranking Index Score (%) (%) Time (%) stranger (%)
Australia 1 60 76 37 67
Ireland 2 60 79 34 66
Canada 3 58 64 42 67
New Zealand 4 57 66 38 68
United States of America 5 57 57 42 71
Netherlands 6 53 73 34 51
Indonesia 7 52 71 41 43
United Kingdom 8 51 72 26 56
Paraguay 9 50 48 42 61
Denmark 10 49 70 23 54
Liberia 11 49 12 53 81
Iran 12 48 51 24 70
Turkmenistan 13 48 30 58 56
Qatar 14 47 53 17 71
Sri Lanka 15 47 42 43 55
Trinidad and Tobago 16 45 44 30 62
Finland 17 45 50 27 57
Philippines 17 45 32 44 58
Hong Kong 19 44 64 13 56
Oman 19 44 39 22 72
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x Continental comparison

The World Givingndex scores for the five continents surveyed range from 27% to 59%. The continent with the highest World
Giving Index score is Oceania: a continent represented in 2011 by only one region compristogimivies(Australia and New
Zealand. Of the other four continents, the Americas has the highest World Giving Index score at 34%, followed by Asia at 319
Europe at 29%and Africa at 27%Across the Americas, Asend Europethe levels of engagemernih donating money were found

to be very similar (30%, 31%nd 32%, respectively), while the incidence of the other two beha@miunteering time and helping

a stranger)was in each case marginally higher in the Americas than in Europe.

In recent monthsl have sent several notestttose on my mailing lisvith my left wing viewsn US status oguns, tobacco,
sexually transmitted diseases, alcohol, drugs, divorce rdtegjnderperforming education systeohesity life expectancy (79)
that lags more than 30 countrieand manyother problems with the US system that is based on ay22r old document written
before we had electricity by people who felt slavery a@septable Having walked more than 3,000 milesdbgh 50 countries
(on six continents) and 20 States since 2007, | see the world differently than most people do inl tienkl &is country must
and will change her wayand those on the far righhayfind themselves on the wrong side of historymany current issues
before all is said and dondust as we laugh today at the way people lived 100 years ago, people 100 years from now will laugh
and be in disbelief at the way we live todagnd | am certain of thisMany in the US say that this is theeatest country in the
World, and | think that is a bit of an exaggeration. Only people who benefit from this system will say that. Most ghaple in
country do not share that view. | am a generalist and have written hundreds of research repav&ymajor industry since
2004. As the saying goesmoney is the root of all evit and | see this in one form or another in many of the industries | analyze.
It starts with a tobacco industry that will be responsibledoe billiondeaths in this entury X continues with Appl&X G K S
F LI NBf O2YLI yASa dzi AlYide beah Siough lawerclads nelghbSriioddS it BeNlSdthe deserts of
Ethiopia, favelas in Brazil, and shacks in Soweto (South Africa). One thing is crystal clear and that is there areopa@ple wh
grossly overpaid in this World while others are vaiued and treated not much better than slaws&n though those people in
most instances are working longer hours and in more difficult jobs than those earnimglD0RX what they ddPresident
Obama has been ostracized by many in this country wheatirafl he has asked for all along is for the vedllto give a little bit
more so that the poor and unfortunate can live like humamng not animals | have been on his side the entire time. Recently,
Pope Francis has been asking for the same thirghdd been relentless on this subjactiwas just honored as Time Magazine
Man of the Yerfor the very same words Obama is hated for by many in this cou@trgner or later, people will realize that
Obama had only good intentions, and was trging to turn the US into a Communist Socialistountrylike North Korea or
Venezuela. All he and others are asking for is that those who have done well make more of an effort to make life easir on th
who work hard and are struggling to survive becausee$pcioes not value what they dohave heard all of the argumerasd
disagree withmost ofthem. | understand doubling the minimum wage could put White Castle (hamburgers) out of business. Bul
what about Apple (computers). This company is sitting @D ®iln but chooses to pay their workers $2 an hour? | guess if you
OFyQi oNBF{| GKS tlF¢ Ay GKS ! {2 G§KS &2¢t dzidrengta €anmiingt, Sdalisty K S
or Democrat. | just have a problem with this extreme amigiu form of capitalisnrand anyone who thinks it is fair has probably
never spent much time on the other side of the feh@®uld go on for several pages, with my views and responding to all of the
counterarguments but that is not what this report isbout. That being said, | do think taxes on the upper classes are too low
and that the level of charitable giving and philanthropy needs to be increased as well.

x Emergingeconomiesbring new life to Philanthropy

We all know economic growth in emergiagonomies is outpacing that of developed economiédsch as the Gilded

Age in theUScreated titans like Andrew Carnegie, Cornelius Vandeuwdnild Rockefeller, the economic success of
emerging powers has produced a new class of millionaires and bilksndrazil, Russia, Indend China ar@ow
homesto nearly 30illionaires, according to the most recdpbrbedist and representilmost a quarter of the world's

total. Many have begun to focus on what Carnegie called "the business of benevol€hseiascent trend is poised

to grow. Philanthropy is a powerful tool because its contributions can go well beyond money. Many emerging donor:
are prominent citizens because of their business success. This gives them familiarity with their countries'@conornr
and policy issues as well as an ability to influence the national agenda. They can invest not just financial resources
also expertise and connections that carobtthe projects they supportSmaliscale individual and community charity

has a long istory. What is unprecedented is the number of people with the wealth necessary to tackle the root causes
of major socioeconomic problems on a transformational scale. This capacity has existed in the West since Rockefel
but developing economies havequtuced this level of private wealth only in the past two decadeegional groups

that encourage organized philanthropy are also beginning to emerge. These include the World Congress of Musili
Philanthropists, the Asian Philanthropy Advisory Netwarid the Arab Foundations Forum, among others.
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x BRIG nationgrontribution to Philanthropy

The growing elite of emerging economi&apwn asBRIG:ountries,are nowengaging in overseas philanthropy and
government aid A forthcoming study from Hudsomdtitute's Center for Global Prosperi(CGPxhows that total
financial flows from four emerging economie®razil, China, India, and Soutfrica-- stand at$106 billion. Of these
financial flows, 95% are private and only 5% are government finanhedn®ney moving from these countries to the
developing world is almost exclusively from private capital investment, remittances sent back home from migrants
and philanthropy.In fact, the four countries are outpacing their more developed cousins noborggonomic growth,

but on the important metric of private financial flows. Of all capital moving from developed to developing countries,
80% is private and 20% is government @iek four emerging economies we lookedatcount for(a disproportionaté

$103 billion in private financial flows to developing countries, compavid $577 billion from the 23 developed
donor countries. BEmerging economies still have pockets of extreme povertyndiia for example with 33% of the
world's poor, it is undersindable why governments focus on the welfare of their own rather than sending foreign aid.
Emerging nations understand the reason behind their own successful development, namely, privatdesegromth.

They are bringing this proven method to lefsvebped countries. Of private financial flows, the largest is private
capital investment at $88 billion, followed by remittances at $14.2 bin, with global philanthropy trailing at $370 min.

Since his election in MarcRope Francisas several timesondemmed the "idolatry of money" and said it was a
depressing sigof the times that a homeless person dying of exposure on the street wasgey news ...
but a slight fall in the stock market is.

5. Government Assistance from Emerging Economies to Develpgiconomies

According to theOrganization for Economic Cooperation and Developm@EGR . NJ [OfidialDevelopment
Assistance (ODAYood at$362 million in 200%9as perthe most recendatapublished byBrazi). While Brazilian ODA
Ft26a INBE RAAGNRAROdzISR (G2 ydzYSNRBdza O2dzyiNAS& | ONRAaA
launched ifother) Portuguese speaking countriddrazil has beemvolved in cooperation famore thantwo decades,
mainly with its aid directed toward countrieswith similar social and economic conditionBrazil has createits own
international aid programs based alomestic development successes in Bra&ifazil is part of the IndiBrazitSouth
Africa (IBSAJrilateral Initiative launched in 2003. IBSA is one ofwtlag's in which Brazil works to promats South
to-South development projects. For example, Braads launched agriculture and capasityilding projectsin
partnership with India and South Africa

In 2011,/ K A yODAstood at$2.47 hllion and thiswas given tol23 countries across the globe, with thergest
portion going to AfricaHowever many researchers claim that Chinese foreign iaitess humanitarian and more
focused on economidevelopmant, thereby not giving enough attention o KS & LJdzo f AO ¢St FI NB
primary objectiveof promoting the aidecipientsdevelopment and public welfare

L v R DDA 201ktood at $731 million. Althougha large portion of its internationalié flows to itsneighbors,
including Afghanistan, Bhutan, Nepal, aklyanmar, it has also started to increase aid to Afriespecially for
agriculture and infrastructure projects. the 2011 IndigAfrica Forum Summit, Indian Prime Ministdanmohan
Singhpledged a $5 billion loan packatgeAfrica. Furthermore, with the establishmenttbe Development Partnership
Administrationin2012. Y RA I Q& FANR G RS@Sft 2 LIY 8Sistributel$THDiyidd dVEr the KeSive O 2 dz
years.While India hadiad a long history of providirggrictly military aid to developing countries, in the lastcade it

has begun a more traditional foreign assistapoggram as part of its foreign policy. Over halfrad Indian aid is spent

on training of civil servantgngineersand publiesector managerf recipient nationsThe remainingidis spent on

loans and projectelatedO2 & 1 a ® Ly G SNB&GAy It gischadnéledthrough Binddt @shrans. 2 F
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South Africa

The OECD reported that Souttirican ODAstood at$95 million in 2011. While South Africa has been invoived
providing development assistance to developaogintries for 15 years, it did not have a centraliaggncy within the
government designated to overseéiis work until 2013Thus, until now, South Africaaid has been fragmented and
lacking coordinatioecause it has been distributed by various organizatgureh as fie African Renaissance Fund,
governmentdepartments(defense, education, foreign affajr@and other agenciesncludingthe Development Bank
of Southern Africa.

Despite the wide array of aid sources,majority of
South African loans and grants veabeen spent on $InBilion %
peacekeeping and educatioSince2001, South Africal ys official Development Assistance $30.9 11%
has consistently sent missioaad sponsoregbrojects to
promote peaceful andair elections in countries such a

US Private Philanthropy $39.0 14%

the DemocraticRepublic of Congo, Zimbabwe, and A Foundations $4.6 12%
Burundi.South Africa has also started to focus on long A Corpogiors 27-60 gg%
: : : A Private/Vol orgs 14. %

term d_evelopment issues, becoming involvedth A Volunteerism 3.7 09%
African infrastructure projects. A Univ and Colleges $1.9 05%
A Religious Organizations$7.2 18%

South Africanaid is largely focused on other African
countries however, it has participated in Soutb- | ys Remittances $100.2 36%
South cooperation agreements with India aBrhzil

US Private Capital Flows $108.4 39%
U.S. Total Economic Engagement $278.5 100%

x US Governmenéid to developingcountries

Total US ODA was $30.9 billion in 2011, a @8etease in real terms from 2018ee above table)The US remains
the highest donor in absolute dollaerms, providing more than twice the amount of theext highest donofUK).
Least developed countries received the largest portididS ODAamountingto $10.9 billion, or 35% dhe total.
Regionwise, the largest percentage of US aignt to subSaharan Africéd3%9, followed bySouth and Central Asia
(2499, the Middle East andorth Africa(13%9, Latin America and the Caribbe@dr2%99, Europg(3%9, andOceania and
other Asia(5%).

x US otal economicengagement withdevelopingcountries

Government aid is no longer the major player in global poverty reductionCdficial Development Assistand®@A

Ad y2 t2y3aASNI GKS a42ftS YSIAdNBYSyid 2F O2dzyiNASaQ 3ISy
in the USto their home countries, and private capital flows each exceeds US ODA. The more complete way
YSIFadz2NAYy3d R2Yy2NI Ay @2t 8SYSyl 6AGK GKS RS@St 2 Lingudings 2 N.
official aid, philanthropy, remittances, and privatepial flows

The US philanthropyfigure consists of contributions from foundations, corporations, private and voluntary
organizations; individual volunteer time, religious organizations, and universities and colleges. Remittances frol
individuals, families, and hometown associations inl#8to developing countries reached an estimated $100.2 billion

in 2011,up from $95.8 billion in 2010. Remittances continue to rise, and are mmne thanthree timesthe US
government assistandetal. Private capital flows remain the most volatile econoffogv to developing countries. In
2011, private capital flows decreased to $108.4 billion from $161.2 billion in 2@h0ajority of this decrease was

due to a drop in bilateral portfolio investments from $104.8 billion in 2010 to $73.0 billion in 20%tt Divestment
decreased by a smaller value, from $51.0 billion in 2010 to $42.7 billion in 2011.
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6. International Philanthropy

TheCenter for Global ProsperitC GPwasthe first to providea more comprehensive picture of private philanthropy
from developed countries to the developing world. Despite increased philanthropic activity globally, measuring the

amount of giving still has its challenges. {Incomplete Private Giving Numbers Submitted to OECD and More Com- T

As a result CGP created partnership: :["B&iri;.'.somp

across the globe and tallied more : Emmlmmm Em-...”,..m-m
accurate figures for 14 developed husralia 0353

countries ¢ US, Finland, France, lItaly, o —

Japan, Luxembourg, Netherlands, Nei Canacs — i
Zealand, Norway, Portugal, Spain, i Finlard o047

Sweden, Switzerland andk. i e

For the 2013 Index researchers at CSG e —E

Network Japan igooperation with Osakax ! — yia

' YAGSNBAGE dzhignkthio®y R -

figures independently and provided this
information 42 / Dt ® WI L.

\umbers from CGP, 2008-2011

Luxembourg flo.0i/o.03
Metherlands JELES 0B
New Zealand 0.07/0.05

Narway 0.23)

philanthropy to international | porgl| D30
development causestood at$5.51 binin | i, ——rrii
2010 as perthe most recent yea of | U;:‘;:;rd —=

available data-- a value significantly
greater than $467 mirreported bythe |
Japanese government to the OECDe
work of Japanese researchers to full]

capture privateinternationaldonationsis |**

a model for other countries téollow. We |

United States
DAC Tota
Brazil }2

China jo

Indiz

South Africa

ng Economies

Eillions 0.0 a5 10 19 i

JEE7

hope more countries will begin ttevelop

complete private giving numbers to lsmit to international organizations and other institution#s illustrated irthe
figure, there is avide discrepancy between the level of private givingt manyDevelopment Assistance Committee
(DAG donor nations report to the OECD atttk more complete numbers compiled by CGP. Thenbers for the
countries come from different source®presenting different years between 2008 and 2011.

Brazil

Over the last several decades, philanthropic activity in Brazil has become more prominent as thezéuntig O 2 y 2
wealth has increased. In the 1990s, Brazilian corporations began to take particular interest in corporate socia
responsibility and philanthropy. While corporate philanthropy has been prominent, individual and family philanthropy
only began togrow in the last five years. One reason behind a thriving corporate philanthnopi@mentis the
regulatory environment, which provides more incentives for corporations than for individuals to donate money.
NI T Af Qa @ 2-prafitysdctoN@graling eurreyit® efnploying an estimated 1.5 million people. More than
two-thirds of Brazilian nofprofit organizations rely on the sale of goods and services for their sustainabfitty of
them rely on government fundin@nd only 11% rely on philanthrapdonations.

While philanthropy in Brazil has plenty of room to grow, a number of intermediary organizations that focus on
philanthropic research, collaboration, and information dissemination have already been established. For example
Grupo de Institutosundactes e Empreswas launched in 1995 with the mission to strengthen support for private
organizations engaged in voluntary and social investment activities for public benefit. Today, GIFE is a members|
organization of Brazilian foundations and isnpmsed of 80% corporate members and 20% independent, faamty
community foundations According to its records, in 201&IFE members donated an estimated $1.1 bin in Brazil.

| have visited Brazil six times ahdighlighted a charity on pages -3Q for whoever is interested in supporting a
NIFTAEALY OOKAfRNBYyQao OKIFINRARGed ¢KS LROSNI& LINRofSY
with 20% below the poverty lin€n pages 229 there ardfive other suggested causes for you to consider.
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To collect data on international philanthropic flow from Bratkie Centre for Global Prosperity (CGP) partnered with Comunitas,
a civil society organization, with the main goal of promoting sagaklopment in Brazil through the engagement of corporate
and other sectors. Comunitamllectedmore than$1.2 billion in contributions and corporate social investment from Brazilian
corporations in 2011. The daia limited to the institutions that pargipated in the survey, a total of 201 companies and 29
foundations linked to corporations. Of thietal $1.2 bin, Comunitas found that $19.8 min was given to activities outside of Brazil.
As corporate and nouorporate philanthropy continues to grow indgil, there is a need for an improved regulatory environment
that will promote giving both in Brazil and across its borders.

Success Story from BrazjiBridging the Digital Divide

Ronaldo Monteiro was facing 14 years of incarceration in Brazil fay dieaing, assaults, and kidnappinto live and to die,
was only a matter of timetHowever his life completely changed when volunteers from the Center for Digital Inclusion
came to his prison and taught him how to use computers and technology eguipiRonaldo was released for good behavi
and has since become a successful social entrepraenehis own rightRonaldo sets up digital training programs with CDI
teach former inmates not only about technology but about citizen rights.

The Center foDigital Inclusion is a negovernment organization based in Rio de Janeiro, Brazil, that teaches people t
use technology to raise awareness of the economic and social problems within their communities. CDI was launche
by Rodrigo Baggio, almternet entrepreneur with experiena Accenture and IBM. Since 1995, CDI has reached ove
million people, helpinghore than 90,00@eoplein 2012 alone

China

Among the four emerging economieShinais the most unique. The line betwegmblic and privatdunding and
delivery of services is constantly blurredaith Chinese sectors, and philanthropy different. Organizations in China
are classified into three maicategories:

i Government Organized NGESONGOS)
U Legal independent naeprofit organizationsegistered with the government
U Informal orgaizations thatare unregistered or alternativelyegistered as businesses

Some norprofits choose to register as businesses because they are utmblatain government approval to register
as nonprofits.

In 1998, China passed new regulations for the management of civil society organizations. These rules allowed mc
independent norprofits to register. By 2010, there weraore than400,000 registered noprofits, both GONGOs