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It is not how much we give é  

but how much love we put into giving é 

 

Mother Teresa 

 

Not to share oneôs wealth with the poor is to steal 

from them and to take away their livelihood é  

It is not our own goods that we hold, but theirs é 

 

Pope Francis 

 

Amen, I say to you, whatever you did for  

one of these least brothers of mine é you did for me é 

 

Matthew 25:40 
 
 
Feel free to search online for more sharp quotes on taxation  
and the gap in income between rich and poor (from Plato,  
Adam Smith, Hillary Clinton, Elizabeth Warren,  
Alan Greenspan, Barack Obama, Warren Buffett,  
Franklin Delano Roosevelt and others).     
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1 Philanthropy ς Introduction 

hilanthropy can broadly be defined as love for humankind. It means "love of humanity" in the sense of caring 
for, nourishing, developing, and enhancing "what it is to be human" on both the benefactors (by identifying and 
exercising their values in giving and volunteering) and beneficiaries (by benefiting). The most conventional 

modern definition is "private initiatives, for public good, focusing on quality of life". This combines the social 
scientific aspect developed in the 20th century, with the original humanistic tradition, and serves to contrast 
philanthropy with business (private initiatives for private good, focusing on material prosperity) 
and government (public initiatives for public good, focusing on law and order). 

The word Philanthropy is derived from the Greek words "philos", which means loving, and "anthropos", which means 
humankind. A person who practices philanthropy is called a philanthropist. The purpose of philanthropy is to improve 
the wellbeing of humankind by preventing and solving social problems. Instances of philanthropy commonly overlap 
with instances of charity, though not all charity is philanthropy, and vice versa.  

The words charity and philanthropy are often used interchangeably, but it is the difference between the two that 
makes the greatest impact on the world around us. 

Charity is how we show compassion for people displaced by natural disaster, or our support for victims of crime or 
violence. Charity is the change we leave in the jar to find homes for abandoned animals, or the extra dollar we 
contribute to fight poverty in third-world countries.  

Charity refers to the relief of suffering while philanthropy is the seeking out of the root causes of social problems 
and solving them. Charity tends to be a short-term, emotional, immediate response, focused primarily on rescue 
and relief, whereas philanthropy is much more long-term, more strategic, and focused on rebuilding.  

Contemporary philanthropy usually focuses on interests and concerns of all income classes, while charity has come to 
mean serving mainly, if not only, the poor, disabled, and needy. There is also a difference in the ways the two are 
carried out. While charity creates a dependent relationship between the άƎƛǾŜǊέ and the άǊŜŎŜƛǾŜǊέ, philanthropy seeks 
to empower and enable sustainability. As the saying goes, άDƛǾŜ ŀ Ƴŀƴ ŀ ŦƛǎƘΣ feed him for today. Teach a man to fish, 
ŦŜŜŘ ƘƛƳ ŦƻǊ ŀ ƭƛŦŜǘƛƳŜέΦ Charity is for today; Philanthropy is forever. 

While charity is essential to address immediate needs, philanthropy is the means by which individuals and non-profit 
organizations and agencies achieve their greater missions. Philanthropy is breaking down the stereotype that an ex-offender 
ŎŀƴΩǘ ŎƻƴǘǊƛōǳǘŜ ǘƻ ŀ ōǳǎƛƴŜǎǎ ŀƴŘ ǎƻŎƛŜǘȅ ŀǘ large. Philanthropy is building a well for a remote village in East Africa. 
Philanthropy is changing hearts and minds, and cultures, it is righting of wrongs -- it is making the world a better place. 

× Early Years of Philanthropy 

Philanthropy is thousands of years old. Like modern philanthropists, ancient people practiced philanthropy for 
different reasons. Some reasons were kindness and concern for the common good. Some people used philanthropy 
as a way to gain recognition, prestige, and power while others saw philanthropy as a way to gain the favor of the gods. 
Over 4,000 years ago, Chinese families provided monetary allowances to widows, orphans, and the elderly. The 
Hebrews gave one-ǘŜƴǘƘ ƻŦ ǘƘŜƛǊ ƛƴŎƻƳŜ ŀǎ ŀ ƎƛŦǘ ǘƻ DƻŘ ŀƴŘ ǘƻ ǘƘƻǎŜ ƛƴ ƴŜŜŘΦ ¢Ƙƛǎ ǇǊŀŎǘƛŎŜΣ ŎŀƭƭŜŘ άǘƛǘƘƛƴƎέΣ ŎƻƴǘƛƴǳŜǎ 
in many religions today. Ancient Egyptian rulers and nobles gave to the poor in an effort to please the gods and help 
ensure a happy afterlife. 

References to philanthropy can be found in the Bible, vǳǊΩŀƴ, Torah, and in the teachings of many other religions and 
cultures, including Buddhism, Hinduism, and the Japanese and Native American cultures among others. "Zakat", or 
giving, is one of the five pillars of Islam that help people become closer to God.  According to the Bible, giving is a way 
to honor the sacredness of each individual, as reflected in the book of Matthew when God says "Amen, I say to you, 
whatever you did for one of these least brothers of mine, you did for me.  In the Jewish tradition, there are eight levels 
of charity. The highest level is helping someone to become self-sufficient, which is the definition of true philanthropy.  

 

 

P 
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For generations, religious beliefs have influenced the way people think about and participate in philanthropy. For 
people who are not religiously motivated to give, the religious belief systems of other people help define what is 
considered "good" or "moral" in society. For this reason, it is important to consider the impact of religion on 
philanthropy in the past and present (Bremner, 1988). 

The first American philanthropists were the Native Americans. Concern for the common good is an important part of 
many Native American cultures. When the first Europeans arrived in the Americas, Native Americans showed concern 
and practiced philanthropy by providing the Europeans with the materials and knowledge needed for survival. 

¢ƘŜ ǿƻǊƭŘΩǎ ŎǳǊǊŜƴt major religions have been the basis for much of the individual and group philanthropy throughout 
world history. Non-religious, organizations emerged in the 19th century as participants in philanthropy and individuals 
began to be noted for philanthropy not tied to any religion. The world's religions hold much of the early historical 
record of giving.  Here we will observe some philanthropic points of five major world religions: Hinduism, Buddhism, 
Christianity, Judaism, and Islam.  

× Religious Roots of Philanthropy 

Hinduism 

IƛƴŘǳƛǎƳ ƛǎ ōŜƭƛŜǾŜŘ ǘƻ ōŜ ŀƳƻƴƎ ǘƘŜ ƻƭŘŜǎǘ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǊŜƭƛƎƛƻƴǎΦ The Hindu religion, also known as άSanatana 
Dharmaέ (sustainable righteous conduct), has an equivalent term ΨdanaΩ (giving) for philanthropy. Dana (giving) is a 
fertile field for understanding the meanings and justifications of giving in religious, ethical, moral, theological, political, 
economic, and sociological contexts. Philanthropy brings name, fame, recognition, and prosperity to the giver and 
his/her family, and enhances their quality of life after death. 

The άŘŀƴŀέ has been an ƛƳǇƻǊǘŀƴǘ ǇŀǊǘ ƻŦ IƛƴŘǳ ōŜƭƛŜŦΦ ¢ƘŜ ǘŜŀŎƘƛƴƎ ƻŦ ƘǳƳŀƴƛǘȅ ŀōƻǳǘ ǘƘŜ ǇǊƛƴŎƛǇƭŜǎ ƻŦ άdanaέ ǎǘŀǘŜǎΥ 

άDƛǾŜΦ DƛǾŜ ǿƛǘƘ ŦŀƛǘƘΦ 5ƻ ƴƻǘ ƎƛǾŜ ǿƛǘƘƻǳǘ ŦŀƛǘƘΦ DƛǾŜ ǿƛǘƘ ǎŜƴǎƛǘƛǾƛǘȅΦ DƛǾŜ ǿƛǘƘ ŀ ŦŜŜƭƛƴƎ ƻŦ ŀōǳƴŘŀƴŎŜΦ DƛǾŜ ǿƛǘƘ 
the ǊƛƎƘǘ ǳƴŘŜǊǎǘŀƴŘƛƴƎΦέ 

Mutual regard and service is one of the basic laws of life in the Hindu tradition. Philanthropic principles underlie this 
law. Discovery of this law and demonstration of this principle is equated with the emergence of life itself. Articulation 
and elaboration of this law and principle are replete in the verbal and non-verbal expressions depicted in the Hindu 
religious tradition in a variety of languages and symbolism. 

Buddhism 

Buddhism, the world's fifth-largest religion, is a non-deist belief system that was founded by Nepali prince Siddhartha 
Gautama ~ 2500 years ago. It is one of the oldest religious faiths and started in India. Studying Buddhism is somewhat 
like studying philanthropy. Today more than 500 million people in the world follow Buddhism. 

Within the context of philanthropy, as the love of humanity, the philanthropy of Buddhism could best be described as 
subjective rather than objective. Although there are no well-known Buddhist philanthropic organizations, foundations 
or trusts, the thread of dana (generosity) connects Buddhist individuals and communities worldwide in a legacy of 
compassion and selflessneǎǎΦ Lƴ ǘƘƛǎ ǊŜƎŀǊŘΣ ǘƘŜ ǇƘƛƭŀƴǘƘǊƻǇƛŎ άƎƛŦǘǎέ ƻŦ ǘƘŜ ƘƛǎǘƻǊƛŎ .ǳŘŘƘŀ ǘƻ ǘƘŜ ǿƻǊƭŘ ƛƴŎƭǳŘŜ ŀ 
detailed analysis of human suffering and a method of liberating humanity from that suffering. 

Buddhism involves giving and generosity. There are three strong principles regarding an individual desire to give: 

ü Buddhism expects followers to provide almsgiving (food and money) to the poor and service (time, energy). 
ü Buddhism expects followers to perform acts of mercy. 
ü Buddhism makes provision for the gift of education to all who want to learn. 

It is this foundational element of compassion that captures the essence of Buddhist philanthropy -- a compassion that 
compelled the Buddha to explore the causes of human suffering in depth and then offer a method of liberation from 
that suffering. 

 



PHILANTHROPY 2014  
 

4 
 

 

Christianity 

Philanthropy among Christians was both individual and institutional. It was institutional because the Christian 
communities actively encouraged charity for the poor. In Christian Europe during medieval times (5th and 6th 
centuries), the churches and monasteries were economic as well as religious organizations. They owned and controlled 
large areas of land and natural resources, allowing them to provide help to the poor, the homeless, the sick, and the 
pilgrims who sought shelter during their journeys to holy sites in Jerusalem.  Christianity also encourages the giving of 
money to the church. Tithing is a tradition in Christianity where churchgoers give 10% of their income to the church. 
This money is used to support the church and gives the church money to support the local community. Christian 
philanthropy also relies on a tremendous amount of stewardship, which is the wise use of resources. This insures that 
the money raised by the church is not used wastefully. Philanthropy in Christianity demands that people look out for 
one another and use their money wisely to help the members of their community who are most needy. 

Judaism 

In Judaism, there is a moral obligation to give. One of the tenets of Judaism is to love your God with all your heart, and 
to love your neighbor as yourself. This closely resembles the Christian philosophy, but the Jewish have specific ways 
of giving. They refer to Tzedakah as a combination of charity and justice that is to be practiced on the needy who are 
living. Tzedakah is the responsibility to give aid, assistance, and money to the poor and needy, or to worthwhile causes.  
In Judaism, giving to the poor is not viewed as a generous act; it is simply an act of justice, the performance of a duty, 
giving the poor their due.  A mitzvah is any of the 613 commandments that the Jews are obligated to observe; more 
generally, it refers to any good deed. The 'mitzvah of tzedakah' is one of the most important. 

ΨHessedΩ is the second way of giving in Judaism, and refers to acts of kindness. This is a form of charity that closely 
resembles the Christian philosophy with regard to charity. However, this can be performed on the living and the dead. 
Yet another kind of philanthropic term in the Jewish terminology is Tikkun Olam. This is unique as its meaning is "to 
fix the world". This is a tremendously large and broad definition of philanthropy that could have almost any 
philanthropic act justified under its giant umbrella.  

Islam 

Muhammad, the Prophet, was the central figure in the rise and spread of Islam. LǎƭŀƳΩǎ Ƙƻƭȅ ōƻƻƪΣ ǘƘŜ vǳǊŀƴ ƛǎ ŀ 
ŎƻƭƭŜŎǘƛƻƴ ƻŦ aǳƘŀƳƳŀŘΩǎ ǇƘƛƭƻǎƻǇƘƛŎŀƭ ǎǘŀǘŜƳŜƴǘǎΦ Islam has five pillars that are the basis for practicing Muslims. 
The third pillar upon which the faith of Islam is built is ǘƘŜ ƻōƭƛƎŀǘƛƻƴ ǘƻ ŀƭƳǎƎƛǾƛƴƎΣ ƻǊ ά½ŀƪŀǘέΦ LƴǾŀǊƛŀōƭȅ ǊŜŦŜǊǊŜŘ ǘƻ 
ŀǎ ǘƘŜ άǇƻƻǊ ǘŀȄέ hǊ άǇƻƻǊ-ŘǳŜέΣ ½ŀƪŀǘ ƭƛǘŜǊŀƭƭȅ ƳŜŀƴǎ ƎƛǾƛƴƎ ōŀŎƪ ǘƻ !ƭƭŀƘ όDƻŘύ ŀ ǇƻǊǘƛƻƴ ƻŦ Iƛǎ ōƻǳƴǘȅ ŀǎ ŀ ƳŜŀƴǎ ƻŦ 
avoiding the sufferings of the next life and as a method of expiating oǊ άǇǳǊƛŦƛŎŀǘƛƻƴέ ƻŦ ǿƘŀǘ ǘƘŜ ƛƴŘƛǾƛŘǳŀƭ aǳǎƭƛƳ 
retains of material possessions for themselves.  While ΨZakatΩ may be regarded as an act of beneficence of right-doing 
and a charitable act in the moral sense, it is less voluntary and more of an obligatory religious observance. The poor 
due (Zakat) is given annually and is generally 2.5҈ ƻŦ ƻƴŜΩǎ ǿŜŀƭǘƘ ŀŎŎǳƳǳƭŀǘŜŘ ƻǾŜǊ ǘƘŜ ȅŜŀǊΦ Lǘ Ƴŀȅ ōŜ ŘƛǎǘǊƛōǳǘŜŘ 
to individuals, institutions, or relatives not in the direct ascending or descending line. Ψ{adaqahΩ, or voluntary 
almsgiving, is wholeheartedly recommended to Muslims by God. From the very Word of God Almighty, the Holy Quran: 

ά[Ŝǘ ǘƘƻǎŜ ǿƘƻ ƎƛǾŜ ŀƭƳǎΣ ōƻǘƘ ƳŜƴ ŀƴŘ ǿƻƳŜƴΣ ŀƴŘ ƭŜƴŘ ǳƴǘƻ !ƭƭŀƘ ŀ ƎƻƻŘƭȅ ƭƻŀƴΣ ƛǘ ǿƛƭƭ ōŜ ŘƻǳōƭŜŘ ŦƻǊ ǘƘŜƳΣ ŀƴŘ 
theirs will be a rich reǿŀǊŘΦέ 

The connections between religion and philanthropy are abundant and diverse. Some are spiritual, some psychological, 
some economic, and some institutional. There are at least four major elements of the relationship between religion 
and philanthropy that merit examination. First, and perhaps most importantly, religion appears to be a primary 
motivator of philanthropic behavior, of giving and volunteering for the benefit of others. Second, religious institutions, 
especially congregations, are both the most common recipients of such giving and among the important sources of 
philanthropic funding for other causes. Third, scholars have illuminated the specific roles of religion in shaping 
particular modes of and approaches to philanthropic and voluntary action. Finally, in addition to these more 
immediate, visible effects of religion on philanthropy, some argue that organized religion, at least in Europe and the 
¦{Σ ƛǎ ǇǊƛƳŀǊƛƭȅ ǊŜǎǇƻƴǎƛōƭŜ ŦƻǊ ŎǊŜŀǘƛƴƎ ǘƘŜ άǎƻŎƛŀƭ ǎǇŀŎŜέ ŦƻǊ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ŀƴ άƛƴŘŜǇŜƴŘŜƴǘ ǎŜŎǘƻǊέ ƛƴ ²ŜǎǘŜǊƴ 
democratic cultures. 

 



PHILANTHROPY 2014  
 

5 
 

 

 

 

2.   Growing Inequality ς Widening Gap between the Rich and the Needy 

In the past several decades, income inequality across the globe has widened. Despite the unprecedented disparities 
of wealth, government spending on social programs has nonetheless remained remarkably low. At the same time, 
private charitable contributions have surged. In the US, the situation is exceptional in two strikingly different ways: it 
is not only the most developed nation with the greatest share of private contributions, but also has the highest level 
of income inequality. 

The share going to the top 0.01% -- some 16,000 families with an average income of US $24 million -- has quadrupled, 
from just over 1% to almost 5%. However, this is not confined to the US alone. Many countries, including Britain, 
Canada, China, India, and Sweden, have seen a rise in the share of national income accounted for by the top 1.00%. 
As a result, the number of ultra wealthy have surged across the globe. According to Forbes magazine, thŜ ǿƻǊƭŘΩǎ 
richest man is Carlos Slim from Mexico, while the ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ 
new house belongs Mukesh Ambani from India, which is a 27-floor 
skyscraper in Mumbai that occupies 400,000 square feet. 

The level of inequality differs widely around the world. Emerging 
economies are more unequal than the developed ones. 
Scandinavian countries have the smallest income disparity, with a 
Gini coefficient for disposable income of about 0.25. At the other 
end, countries such as South Africa register a Gini mark near 0.60.  

 

 

The chart depicts that USΩ Dƛƴƛ coefficient for disposable income is up by almost 30% since 1980, to 0.39, ŀƴŘ /ƘƛƴŀΩǎ 
has risen by about 50% to 0.42. The exception is Latin America, where Gini coefficients have fallen sharply over the 
past 10 years.  In another study, by Alvaredo, Atkinson, Piketty and Saez, it was mentioned that the US had the worst 
income inequality in the developed World, courtesy of Wall Street. 

According to the paper, the top 1% of all earners since the 1970s in the US roughly doubled their share of the total 
American income pie to nearly 20% (from about 10%). This gain is easily the largest among developed countries. Refer 
to the chart below, which maps the income gains of the top 1% in several countries against the significant tax breaks 
most of them have benefitted from in recent decades.  

Throughout the world, the rich account for a disproportionate percentage of charitable contributions. In the US, 

the wealthiest 10% of the population hold 70% of total wealth and make 50% of total donations, while in the UK 

they hold 56% of the total wealth and make 21% of the total donations. 

Income Inequality, Gini coefficient*                         Gini coefficient*, late 2000s 

 

Gini coefficient ς best known way of 
measuring inequality, which aggregates the 
gaps between peoǇƭŜΩǎ ƛƴŎƻƳŜǎ ƛƴǘƻ ŀ ǎƛƴƎƭŜ 
measure. If everyone in a group has the same 
income, the Gini coefficient is 0; if all income 
goes to one person, it is 1. 
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Changes in Top Income Shares and Top Marginal Income Tax Rates since 1960 

 

 

 

As seen above, the higher the dot, the more the income inequality has grown in that country. For instance, in the US, 
top earners have made more while their taxes declined.  The higher the tax cuts given to the top 1%, the greater the 
income inequality. This backs other studies that show tax codes have a large impact on income distribution.  

tƘƛƭŀƴǘƘǊƻǇȅΣ ŀǎ ǇŜǊ ŘŜŦƛƴƛǘƛƻƴ ƳŜŀƴǎ άƭƻǾŜ ƻŦ ƘǳƳŀƴƛǘȅΦέ Lǘ ƛǎ ŀƭǎƻ ǿƛŘŜƭȅ ǳƴŘŜǊǎǘƻƻd to be redistributive because it 
takes money from the wealthy and uses the money to improve the conditions of those who are less fortunate. Rising 
inequality increases the likelihood of surplus wealth and the chance that some of the surplus wealth held by the richest 
will exchange hands as charity. At the same time, it is natural to expect that inequality decreases somewhat as 
philanthropy increases. 

× Gap between Rich and Poor: Is it really shrinking? 

The gap between the rich and the poor is at its highest since the 1990s and is growing (with children being the hardest 
hit). According to the findings in a report by Born Equal, in some countries, the widening disparity between the richest 
and poorest families has increased by up to 179% over the past two decades. What is more annoying is the gap 
between the rich and poor children, which has grown by 35%; in some countries, more than twice the number of poor 
children die before the age of five than rich children.  There has been ongoing debate -- Is rising philanthropy 
diminishing the inequality?  

As per the нлмо CƻǊōŜǎΩ ƭƛǎǘΣ !ǎƛŀ Pacific hosts 386 billionaires, 20 more than all of Europe and Russia combined. The 
US has close to 442 billionaires, while China is home to 122 billionaires, with the third place accupied by Russia, with 
110 billionaires. This surging list of billionaires is a tribute to the growing inequality seen in most nations. The richest 
man in the world is Carlos Slim -- with a net worth of US$73 billion ς he holds 6.2% of aŜȄƛŎƻΩǎ D5tΦ ¢ƘŜ ǿƻǊƭŘΩǎ ǘƘƛǊŘ-
ǊƛŎƘŜǎǘ ǇŜǊǎƻƴ ƛǎ {ǇŀƛƴΩǎ ǊŜǘŀƛƭ ƪƛƴƎΣ !ƳŀƴŎƛƻ hrtega (Zara founder), who has accumulated a net worth of US $57 billion 
in a country where more than 20% of the people are now unemployed. While assessing the social gap, we note that ~ 
22% of rural Chinese live on less than US $1.25 per day -- far less than in the past, but still alarming. In India, 34% of 
the people in rural areas and 29% in urban areas live on less than $1.25 per day. In Brazil, while acclaimed programs, 
such as Bolsa Familia, have dramatically reduced poverty, the poorest 10% continue to earn less than 1% of all income. 
The richest 10% earn some 55 times what they poorest 10% earns. Here, organized philanthropy can play a central 
role in helping those who remain poor in increasingly rich societies. 

 

http://inequality.org/global-inequality/
http://www.tradingeconomics.com/mexico/gdp
http://news.yahoo.com/spanish-jobless-rate-dips-25-98-recession-ends-104659261.html
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There are many instances where philanthropists in emerging markets are seizing opportunities closer home. They have 
an advantage too, as many of these emerging donors are prominent citizens because of their business successes. This 
ƎƛǾŜǎ ǘƘŜƳ ŦŀƳƛƭƛŀǊƛǘȅ ǿƛǘƘ ǘƘŜƛǊ ŎƻǳƴǘǊƛŜǎΩ ŜŎƻƴƻƳƛŎ ŀƴŘ ǇƻƭƛŎȅ ƛǎǎǳŜǎ ŀǎ ǿŜƭƭ ŀǎ the ability to influence the national 
agenda. They can invest not just financial resources but also expertise and connections that can boost the projects 
they support. For example, tycoons including aŜȄƛŎƻΩǎ /ŀǊƭƻǎ {ƭƛƳ, HƻƴƎ YƻƴƎΩǎ [ƛ Yŀ-shing and LƴŘƛŀΩǎ !ȊƛƳ tǊŜƳƧƛ 
have created multibillion-dollar foundations in their countries.  

tǊŜƳƧƛΩǎ ¦{Ϸн ōƛƭƭƛƻƴ foundation helps the Indian government promote education in rural areas.  In South Korea, the 
family behind Hyundai recently established the Asan Nanum Foundation, with an endowment of more than US$450 
million, to encourage entrepreneurship and social innovation among young Koreans. In China, the number of private 
foundations has more than tripled, from 436 in 2007 to 1,332 in 2011, as per the China Foundation Center.  However, 
it is early to judge the impact of these ventures on entrenched socioeconomic problems.  That being said, they highlight 
ǘƘŜ ƎǊƻǿƛƴƎ ƛƴǘŜǊŜǎǘ ŀƳƻƴƎ ǘƘŜ ǿƻǊƭŘΩǎ ǿŜŀƭǘƘƛŜǎǘ to use philanthropy as a tool. Regional groups that encourage 
organized philanthropy are also beginning to emerge. These include the World Congress of Muslim Philanthropists, 
the Asian Philanthropy Advisory Network, and the Arab Foundations Forum, among others. 

A contrarian view -- a recent statement by Peter Buffett sparked a heated debate over the role of philanthropy and 
many to ponder if too much of philanthropy is focused on making the donor άŦŜŜƭ ƎƻƻŘέΣ and not on providing actual 
solutions to pressing social problems. This behavior, which he refers to as "philanthropic colonialism" perpetuates 
inequality instead of eradicating it. 

 

Peter Buffett, the second son of Warren Buffett, has been quoted in The New York Times as stating that philanthropy 
has failed to address the core inequalities and social problems in the world, and simply makes the rich feel better 

about their wealth.  At charitable foundations meetings, he says Heads of State meet with investment managers and 
corporate leaders.  All are searching for answers with their right hand to problems that others in the room create 

with their left hand. 

 

He suggested that despite the growth witnessed in charitable giving, totaling US$316 billion in 2012, little has been done to 
combat economic inequality. Meanwhile, another paper published in the Journal of Economic Inequality shows that 
philanthropy has not only failed to meet its goals -- rather it has made the situation worse. The authors have concluded that 
using measures of both absolute and relative inequality, philanthropy may actually exacerbate inequality instead of reducing 
it. Many supporters of philanthropy have made counterattacks to BuffetǘΩǎ ŎƭŀƛƳΦ  

Researchers argue that as per the Giving USA report, the total giving was about US$316 billion last year, up 1.5% in terms 
of inflation-adjusted dollars. That is still well below the peak of US$344.8 billion in 2007, and the amount is unlikely to return 
to its peak for at least 6-7 years. Others believe that the solution is not less philanthropy, but more effective and informed 
philanthropy by people who truly care about solving big problems. In short, philanthropy, done right, provides for 
incremental improvement in human condition, which actually makes a difference. 

 

3. Global Overview - World Giving Going Forward 

×  Unlocking the potential of global philanthropy 

The world economy in recent years has been challenging for many, and the not-for-profits have not been spared. The 
World Giving Index 2012, which looks at philanthropic giving in 146 countries shows that people were less generous 
in 2011 than in 2010, mirroring a άdouble-dipέ in the rate of global economic growth. However, there are reasons to 
believe that if governments around the world put the right measures in place, the future of world giving could improve.  
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Despite the current economic gloom, long-term forecasts for economic growth and levels of individual wealth suggest 
that in the next two decades millions of people will be 
lifted from a subsistence lifestyle to that of having 
disposable income. The emerging economies will see 
significant growth, which presently is not high enough 
for charitable giving. We believe that there is solid 
potential for these emerging economies to transform 
their societies through philanthropic action, and those 
governments have a key role to play in delivering the 
right fiscal and legislative framework to facilitate and 
encourage effective philanthropy. As the number of 
people with disposable income in the developing world 
overtakes that in the currently developed world we 
believe a realistic goal should be for the level of giving 
in the developing world to follow suit. This is not to say 
that affluent economies cannot do more to facilitate 
higher levels of philanthropy. It is in our interests to ensure that they do. We believe that philanthropy within a nation can be 
nurtured in much the same way as any other sector within an economy. Many developing countries are investing in the 
infrastructure necessary to maintain a boom in manufacturing industries. It is our belief that by putting the right legislative and 
fiscal infrastructure in place today, emerging economies can also ensure that the growth of philanthropy is sustainable. It is equally 
true that developed markets must not be complacent.  

× Rising global middle class 

According to Organization for Economic 
Cooperation and Development (OECD) 
data, the number of middle-class people 

globally is projected to grow 165% by 
2030, with their spending power set to 
grow by 161% over the same period. 70% 
of this growth is forecast to occur outside 
the traditional philanthropic centers of 
Europe and North America. We believe 
that if governments put policies in place 
now to facilitate philanthropic giving in the 
future, the results could be transformative. 
²ŜǊŜ ǘƘŜ ǿƻǊƭŘΩǎ ƳƛŘŘƭŜ ŎƭŀǎǎŜǎ ǘƻ ŘƻƴŀǘŜ 

0.4% of their spending to charity (matching giving in the UK) they would be contributing $224 bln to civil society 
per year.  

To put this in perspective, $224 billion is more than the current Gross Domestic Product of the Republic of Ireland, 
ǘƘŜ ǿƻǊƭŘΩǎ 44th largest economy. Strikingly, it is 
estimated that the total amount of foreign aid 
given over the past 50 years amounts to $2.3 
trillion. It is estimated that extreme poverty could 
be wiped out if foreign aid reached just $175 billion 

per year.  Though this hypothetical future is only an 
extrapolation of predictions and trends, it helps to 
highlight the importance of acting now to harness 
the future potential of philanthropy.  

 

 

Giving and Growth of the World Economy  

Size of middle class by region 2009 to 2030 

Projected rise in the number of centa-millionaires by region  
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× Increasing world of global super rich 

The potential for future giving does not rest solely with the middle classes. A sharp rise in the number of global super rich, 
fuelled by the rapid growth of developing economies, represents an opportunity to harness huge discretionary incomes to 
address the growing inequality. In 2011, there were 63,000 people in the world that possessed $100 million or more in 
disposable assets, representing a 29% increase since 2006 and it is projected to rise 37% to 86,000 by 2016. It is estimated 
that these individuals control $39 trillion in disposable assets, with the top 100 richest billionaires adding $240 billion to 
their wealth in 2012 alone. If the right actions were taken to encourage the emerging ultra-wealthy to give on the scale of 
Bill Gates or Warren Buffett, their giving would eclipse the above predictions of middle-class donations. The key to unlocking 
philanthropy on such an enormous scale will involve the participation of the governments of emerging economies by putting 
policies in place to remove barriers to philanthropy, and incentivize and engender a culture of giving. It is projected that by 
2030, developing countries will have a greater share of the global GDP adjusted for purchasing power parity (PPP) than the 
оп ƳŜƳōŜǊǎ ƻŦ h9/5Σ ǿƘƛŎƘ ōǊƻŀŘƭȅ ŎƻƴǎǘƛǘǳǘŜ ǘƘŜ ǿƻǊƭŘΩǎ ŀŘǾŀƴŎŜŘ ŜŎƻƴƻƳƛŜǎΦ 

 

 

 

 

 

 

 

 

 

 

 

3. Emergence of non-profit organizations and trusts 

 

Although charitable, educational, and religious organizations are thousands of years old, with some in the US founded during 
Ŏƻƭƻƴƛŀƭ ǘƛƳŜǎΣ ǘƘŜ ŎƻƴŎŜǇǘ ƻŦ άƴƻƴ-ǇǊƻŦƛǘ ƻǊƎŀƴƛȊŀǘƛƻƴǎέ ŀǎ ŀ ǳƴƛŦƛŜŘ ŀƴŘ ŎƻƘŜǊŜƴǘ άǎŜŎǘƻǊέ ŘŀǘŜǎ ōŀŎƪ ƻƴƭȅ ǘƻ ǘƘŜ мфтлǎΦ In fact, 
more than 90% of non-profit organizations and non-government organizations (NGOs) currently in existence have been created 
since 1950. Worldwide, NGOs have come into being in the past 30 years. Non-profits and NGOs are the most rapidly growing types 
of organizations in the world. It is difficult to generalize what non-profit organizations are, what they do, and how they do it. Non-
profit organizations can be quite diverse, ranging from small, human services organizations (such as homeless shelters or culture 
centers) to large, federated organizations (such as the American Red Cross or Salvation Army) to endowments, universities, 
hospitals, and foundations. Because of the complexity and diversity of non-profit organizations, the term non-profit has a variety 
of meanings.  

4. Structure and Trends in Philanthropy 

Philanthropic organizations are established for the sole purpose of performing functions related to charitable 
activities. Its primary function is to provide benefits to the public by performing worthy causes that help the public at 
large. These organizations perform functions for community service. Also, all the operations performed by these 
organizations are legal and their policy is in tune with general public policy. The structure of philanthropic 
organizations is just like any other private company, having its own separate department, hierarchy and structure. The 
only difference is in the purpose, principal, and values of philanthropic organizations and their pursuit for non-
profitable venture. There are several ways that the structure of these organizations can be organized, including 
corporation, unincorporated association, foundations, and online endeavors.  

 

Projected share of Global GDP (PPP) in 2011                       and                         2030 

Source: OECD Economic Outlook 91 long-term data base 
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Philanthropic organizations have different ways to generate revenue for sustaining their causes. They usually have an active way to raise funds 
through campaigns or by conducting programs. They generally function as a welfare organization and work for the improvement of society 
through their charitable function.  Philanthropic organizations can be classified by the kinds of programs and services they provide, and by the 
way they function financially. Taking into account these differences, we have tried to broadly classify these organizations: 

 

Arts, Culture, Humanities 

× Libraries, Historical Societies, and Landmark 
Preservation 

× Museums 
× Performing Arts 
× Public Broadcasting and Media 

Education 

× Universities, Graduate Schools, and Technological 
Institutes 

× Private Elementary and Secondary Schools 
× Other Education Programs and Services 
× Private Liberal Arts Colleges 

Environment 

× Environmental Protection and Conservation 
× Botanical Gardens, Parks, and Nature Centers 

Religion 

× Religious Activities 
× Religious Media and Broadcasting 

Human Services 

× Children's and Family Services 
× Youth Development, Shelter, and Crisis Services 
× Food Banks, Food Pantries, and Food Distribution 
× Multipurpose Human Service Organizations 
× Homeless Services 
× Social Services 

Health 

× Diseases, Disorders, and Disciplines 
× Patient and Family Support 
× Treatment and Prevention Services 
× Medical Research 

Public Benefit 

× Advocacy and Civil Rights 
× Fundraising Organizations 
× Research and Public Policy Institutions 
× Community Foundations 
× Community and Housing Development 

International 

× Development and Relief Services 
× International Peace, Security, and Affairs 
× Humanitarian Relief Supplies 
× Single Country Support Organizations 

Animals 

× Animal Rights, Welfare, and Services 
× Wildlife Conservation 
× Zoos and Aquariums 

 

 

These organizations can be established by an individual, group, trust or financial contribution by a benefactor. Despite 
the various types, most of these organizations have one main aim, and that is to work for the benefit of the public. 

× Trends in Philanthropy 

Entrepreneurs and financiers who amassed vast fortunes in technology and finance at the end of the 20th century, as 
well as people who inherited large sums of ƳƻƴŜȅΣ ŀǊŜ ǘǳǊƴƛƴƎ ǘƘŜƛǊ ŀǘǘŜƴǘƛƻƴ ǘƻ ǘƘŜ ǿƻǊƭŘΩǎ ǇǊƻōƭŜƳǎΣ ǎŜŜƪƛƴƎ ǘƻ 
make headway in solving those problems during their lifetime. Giving while living has been termed the New Golden 
Age of Philanthropy by Atlantic Philanthropies, founded by Irish billionaire Chuck Feeney.  Feeney is one among the 
growing number of philanthropists who want to make a difference now, not tomorrow, and is a leading advocate for 
giving while living. ¢ƘŜ ǘǊŜƴŘ ŦƻǊ ƎƛǾƛƴƎ ƛƴ ƻƴŜΩǎ ƭƛŦŜǘƛƳŜ ŀƴŘ ƻǾŜǊ ŀ ǎƘƻǊǘŜǊ period, rather than in perpetuity, is fuelled 
by a new breed of entrepreneurial philanthropists who have made their wealth and apply it along with their skills and 
knowledge to make a difference they can witness. They realize that you ŘƻƴΩǘ ƘŀǾŜ ǘƻ ŘƛŜ ǘƻ give, in spite of the tax 
incentives that favor giving. We increasingly witness -- an unwritten but broadly shared expectation among families of 
wealth -- that philanthropy is supposed to be part of life, and that the family should be productively engaged in it. It 
ŘƻŜǎƴΩǘ ǎǘŀǊǘ ŀǘ ǊŜǘƛǊŜƳŜƴǘΦ tŜƻǇƭŜ ƛƴ ǘƘŜƛǊ плǎ ŀƴŘ рлǎ ǿŀƴǘ ǘƘŜƛǊ ŎƘƛƭŘǊŜƴ ǘƻ ōŜ ƛƴǾƻƭǾŜŘ ƛƴ ǇƘƛƭŀƴǘƘǊƻǇȅ ǿƛǘƘ ǘƘŜƳ 
because they think of it as an integral part of their lives, as something that is more than just writing a series of checks. 
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The World Wealth Report 2010 from Merrill Lynch /  Cap Gemini also recorded that more of the world's rich are opting 
for άgiving while livingέ strategies, saying that philanthropists are incorporating their giving strategies into their 
ongoing wealth accumulation and capital-preservation plans. 

Bill Gates, Microsoft billionaire, ƛǎ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƎǊŜŀǘŜǎǘ ƭƛǾƛƴƎ ǇƘƛƭŀƴǘƘǊƻǇƛǎǘǎΦ With wife Melinda and financier 
Warren Buffett they actively ǇǊƻƳƻǘŜ άgiving while ƭƛǾƛƴƎέ with the άGiving tƭŜŘƎŜέ. Launched in 2010, it invites the wealthiest individuals and 
families in America to commit to giving a majority of their wealth to philanthropic causes and charitable organizations of their choice either 
during their lifetime or after their death.  In the UK, Dame Stephanie {ƘƛǊƭŜȅΣ ǇƘƛƭŀƴǘƘǊƻǇƛǎǘ ŀƴŘ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛǊǎǘ ŜǾŜǊ ƎƻǾŜǊƴƳŜƴǘ ŀǇǇƻƛƴǘŜŘ 
Ambassador for Philanthropy, whose role was to inspire more philanthropy, has just published her memoires άLet it Goέ -- the story of an 
entrepreneur turned ardent philanthropist. Commenting on the άgiving while livingέ trend, Dame told Philanthropy UK:  

I've always said that there is an obscenity to money sitting on the sidelines. And I say it now. If you have the means to do 
something today, be a game changer and do it. Solve a problem, animate your passion while you can still know it, feel it. It's like 

no other pleasure on earth. 

× Trends in Giving ς Regional distribution 

The World Giving Index 2012 consists of 146 countries from across the globe. The 2012 Index is compiled using data collected 
throughout 2011 and surveyed over 155,000 people. The following is the list of the top 20 countries with the highest World Giving 
Index scores, including at least one nation from each of the continents surveyed. Overall, 8 of the top 20 countries are from Asia, 
5 are from Europe, 4 are from the Americas, 2 are from Oceania, and 1 is from Africa. 

Australia is at the top of the World Giving Index 2012, followed by Ireland, Canada, New Zealand, and the US. 

In addition, Australia has the highest score on average over the past five years. There is tangible evidence that the Australian government is 
taking action to further encourage philanthropy, allowing donations and efforts from the Australian public to have more impact. 

 

 

Country  
World Giving 

Index Ranking  
World Giving 

Index Score (%)  
Donating money 

(%)  
Volunteering 

Time (%)  
Helping a 

stranger (%)  

Australia  1 60 76 37 67 

Ireland  2 60 79 34 66 

Canada 3 58 64 42 67 

New Zealand 4 57 66 38 68 

United States of America  5 57 57 42 71 

Netherlands  6 53 73 34 51 

Indonesia  7 52 71 41 43 

United Kingdom  8 51 72 26 56 

Paraguay 9 50 48 42 61 

Denmark  10 49 70 23 54 

Liberia  11 49 12 53 81 

Iran  12 48 51 24 70 

Turkmenistan  13 48 30 58 56 

Qatar 14 47 53 17 71 

Sri Lanka 15 47 42 43 55 

Trinidad and Tobago  16 45 44 30 62 

Finland  17 45 50 27 57 

Philippines  17 45 32 44 58 

Hong Kong 19 44 64 13 56 

Oman 19 44 39 22 72 

 

Top 20 countries in the World Giving Index, with score and participation in giving behaviors  
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× Continental comparisons 

The World Giving Index scores for the five continents surveyed range from 27% to 59%. The continent with the highest World 
Giving Index score is Oceania: a continent represented in 2011 by only one region comprising two countries (Australia and New 
Zealand). Of the other four continents, the Americas has the highest World Giving Index score at 34%, followed by Asia at 31%, 
Europe at 29%, and Africa at 27%.  Across the Americas, Asia, and Europe, the levels of engagement in donating money were found 
to be very similar (30%, 31%, and 32%, respectively), while the incidence of the other two behaviors (volunteering time and helping 
a stranger) was in each case marginally higher in the Americas than in Europe. 

In recent months, I have sent several notes to those on my mailing list with my left wing views on US status on guns, tobacco, 
sexually transmitted diseases, alcohol, drugs, divorce rates, the underperforming education system, obesity, life expectancy (79) 

that lags more than 30 countries, and many other problems with the US system that is based on a 237-year old document written 
before we had electricity by people who felt slavery was acceptable.  Having walked more than 3,000 miles through 50 countries 
(on six continents) and 20 States since 2007, I see the world differently than most people do in the US.  I think this country must 
and will change her ways and those on the far right may find themselves on the wrong side of history on many current issues 

before all is said and done.  Just as we laugh today at the way people lived 100 years ago, people 100 years from now will laugh 
and be in disbelief at the way we live today -- and I am certain of this. Many in the US say that this is the greatest country in the 
World, and I think that is a bit of an exaggeration.  Only people who benefit from this system will say that.  Most people in this 
country do not share that view.  I am a generalist and have written hundreds of research reports on every major industry since 

2004.  As the saying goes -- money is the root of all evil -- and I see this in one form or another in many of the industries I analyze.  
It starts with a tobacco industry that will be responsible for one billion deaths in this century Χ continues with Apple Χ ǘƘŜ 
ŀǇǇŀǊŜƭ ŎƻƳǇŀƴƛŜǎ ǳǎƛƴƎ ǎǿŜŀǘ ǎƘƻǇǎ Χ ŜǘŎŜǘŜǊŀΦ  I have been through lower class neighborhoods in the US, the deserts of 

Ethiopia, favelas in Brazil, and shacks in Soweto (South Africa).  One thing is crystal clear and that is there are people who are 
grossly overpaid in this World while others are not valued and treated not much better than slaves even though those people in 

most instances are working longer hours and in more difficult jobs than those earning 10X ς 1000X what they do. President 
Obama has been ostracized by many in this country when in fact all he has asked for all along is for the well-off to give a little bit 
more so that the poor and unfortunate can live like humans and not animals.  I have been on his side the entire time.  Recently, 
Pope Francis has been asking for the same thing.  He has been relentless on this subject and was just honored as Time Magazine 

Man of the Year for the very same words Obama is hated for by many in this country.  Sooner or later, people will realize that 
Obama had only good intentions, and was not trying to turn the US into a Communist or Socialist country like North Korea or 

Venezuela. All he and others are asking for is that those who have done well make more of an effort to make life easier on those 
who work hard and are struggling to survive because society does not value what they do. I have heard all of the arguments and 
disagree with most of them.  I understand doubling the minimum wage could put White Castle (hamburgers) out of business. But 
what about Apple (computers).  This company is sitting on $150 bln but chooses to pay their workers $2 an hour? I guess if you 
ŎŀƴΩǘ ōǊŜŀƪ ǘƘŜ ƭŀǿ ƛƴ ǘƘŜ ¦{Σ ǘƘŜ ǎƻƭǳǘƛƻƴ ƛǎ ǘƻ Ǝƻ ǿƘŜǊŜ ȅƻǳ Ŏŀƴ ƎŜǘ ŀǿŀȅ ǿƛǘƘ ǘƘŜ ǎŀƳŜ ŎǊƛƳŜΦ I am not a Communist, Socialist, 
or Democrat.  I just have a problem with this extreme and unfair form of capitalism and anyone who thinks it is fair has probably 
never spent much time on the other side of the fence. I could go on for several pages, with my views and responding to all of the 
counter-arguments, but that is not what this report is about.  That being said, I do think taxes on the upper classes are too low 

and that the level of charitable giving and philanthropy needs to be increased as well. 

 

× Emerging economies bring new life to Philanthropy 

We all know economic growth in emerging economies is outpacing that of developed economies. Much as the Gilded 
Age in the US created titans like Andrew Carnegie, Cornelius Vanderbilt, and Rockefeller, the economic success of 
emerging powers has produced a new class of millionaires and billionaires. Brazil, Russia, India, and China are now 
homes to nearly 300 billionaires, according to the most recent Forbes list and represent almost a quarter of the world's 
total. Many have begun to focus on what Carnegie called "the business of benevolence". This nascent trend is poised 
to grow.  Philanthropy is a powerful tool because its contributions can go well beyond money. Many emerging donors 
are prominent citizens because of their business success. This gives them familiarity with their countries' economic 
and policy issues as well as an ability to influence the national agenda. They can invest not just financial resources but 
also expertise and connections that can boost the projects they support.  Small-scale individual and community charity 
has a long history. What is unprecedented is the number of people with the wealth necessary to tackle the root causes 
of major socioeconomic problems on a transformational scale. This capacity has existed in the West since Rockefeller, 
but developing economies have produced this level of private wealth only in the past two decades.  Regional groups 
that encourage organized philanthropy are also beginning to emerge. These include the World Congress of Muslim 
Philanthropists, the Asian Philanthropy Advisory Network, and the Arab Foundations Forum, among others. 
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× BRICS nationsΩ contribution to Philanthropy 

The growing elite of emerging economies, known as BRIC countries, are now engaging in overseas philanthropy and 
government aid. A forthcoming study from Hudson Institute's Center for Global Prosperity (CGP) shows that total 
financial flows from four emerging economies -- Brazil, China, India, and South Africa -- stand at $106 billion. Of these 
financial flows, 95% are private and only 5% are government financed. The money moving from these countries to the 
developing world is almost exclusively from private capital investment, remittances sent back home from migrants, 
and philanthropy.  In fact, the four countries are outpacing their more developed cousins not only on economic growth, 
but on the important metric of private financial flows. Of all capital moving from developed to developing countries, 
80% is private and 20% is government aid. The four emerging economies we looked at, account for (a disproportionate) 
$103 billion in private financial flows to developing countries, compared with $577 billion from the 23 developed 
donor countries.  Emerging economies still have pockets of extreme poverty. In India for example, with 33% of the 
world's poor, it is understandable why governments focus on the welfare of their own rather than sending foreign aid. 
Emerging nations understand the reason behind their own successful development, namely, private sector-led growth. 
They are bringing this proven method to less-developed countries. Of private financial flows, the largest is private 
capital investment at $88 billion, followed by remittances at $14.2 bln, with global philanthropy trailing at $370 mln.  

 

Since his election in March, Pope Francis has several times condemned the "idolatry of money" and said it was a 
depressing sign of the times that a homeless person dying of exposure on the street was no longer news ...  

but a slight fall in the stock market is. 

5. Government Assistance from Emerging Economies to Developing Economies 

According to the Organization for Economic Cooperation and Development (OECD), .ǊŀȊƛƭΩǎ Official Development 
Assistance (ODA) stood at $362 million in 2009 (as per the most recent data published by Brazil). While Brazilian ODA 
Ŧƭƻǿǎ ŀǊŜ ŘƛǎǘǊƛōǳǘŜŘ ǘƻ ƴǳƳŜǊƻǳǎ ŎƻǳƴǘǊƛŜǎ ŀŎǊƻǎǎ ǘƘŜ ƎƭƻōŜΣ Ƴŀƴȅ ƻŦ .ǊŀȊƛƭΩǎ ǘŜŎƘƴƛŎŀƭ ŎƻƻǇŜǊŀǘƛƻƴ ǇǊƻƧŜŎǘǎ ŀǊŜ 
launched in (other) Portuguese speaking countries. Brazil has been involved in cooperation for more than two decades, 
mainly with its aid directed towards countries with similar social and economic conditions.  Brazil has created its own 
international aid programs based on domestic development successes in Brazil.  Brazil is part of the India-Brazil-South 
Africa (IBSA) Trilateral Initiative launched in 2003. IBSA is one of the ways in which Brazil works to promote its South-
to-South development projects. For example, Brazil has launched agriculture and capacity-building projects in 
partnership with India and South Africa. 

 

In 2011, /ƘƛƴŀΩǎ ODA stood at $2.47 billion and this was given to 123 countries across the globe, with the largest 
portion going to Africa. However, many researchers claim that Chinese foreign aid is less humanitarian and more 
focused on economic development, thereby not giving enough attention to ǘƘŜ άǇǳōƭƛŎ ǿŜƭŦŀǊŜέ ǇǳǊǇƻǎŜ ƛƴ h5!Ωǎ 
primary objective of promoting the aid recipients development and public welfare.   

 

LƴŘƛŀΩǎ ODA in 2011 stood at $731 million. Although a large portion of its international aid flows to its neighbors, 
including Afghanistan, Bhutan, Nepal, and Myanmar, it has also started to increase aid to Africa, especially for 
agriculture and infrastructure projects. In the 2011 India-Africa Forum Summit, Indian Prime Minister Manmohan 
Singh pledged a $5 billion loan package to Africa. Furthermore, with the establishment of the Development Partnership 
Administration in 2012, LƴŘƛŀΩǎ ŦƛǊǎǘ ŘŜǾŜƭƻǇƳŜƴǘ ŀƎŜƴŎȅΣ ǘƘŜ ŎƻǳƴǘǊȅ Ǉƭŀƴǎ ǘƻ distribute $15 billion over the next five 
years. While India has had a long history of providing strictly military aid to developing countries, in the last decade it 
has begun a more traditional foreign assistance program as part of its foreign policy. Over half of the Indian aid is spent 
on training of civil servants, engineers and public-sector managers in recipient nations. The remaining aid is spent on 
loans and project-related ŎƻǎǘǎΦ LƴǘŜǊŜǎǘƛƴƎƭȅΣ ƻƴƭȅ ŀ ŦǊŀŎǘƛƻƴ ƻŦ LƴŘƛŀΩǎ ŀƛŘ is channeled through direct cash grants. 
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South Africa 

 

The OECD reported that South African ODA stood at $95 million in 2011. While South Africa has been involved in 
providing development assistance to developing countries for 15 years, it did not have a centralized agency within the 
government designated to oversee this work until 2013. Thus, until now, South African aid has been fragmented and 
lacking coordination because it has been distributed by various organizations such as The African Renaissance Fund, 
government departments (defense, education, foreign affairs), and other agencies, including the Development Bank 
of Southern Africa.   

Despite the wide array of aid sources, a majority of 
South African loans and grants have been spent on 
peacekeeping and education. Since 2001, South Africa 
has consistently sent missions and sponsored projects to 
promote peaceful and fair elections in countries such as 
the Democratic Republic of Congo, Zimbabwe, and 
Burundi. South Africa has also started to focus on long-
term development issues, becoming involved with 
African infrastructure projects.  

South African aid is largely focused on other African 
countries; however, it has participated in South-to-
South cooperation agreements with India and Brazil. 

 

× US Government aid to developing countries 

Total US ODA was $30.9 billion in 2011, a 0.3% decrease in real terms from 2010 (see above table). The US remains 
the highest donor in absolute dollar terms, providing more than twice the amount of the next highest donor (UK). 
Least developed countries received the largest portion of US ODA, amounting to $10.9 billion, or 35% of the total. 
Region wise, the largest percentage of US aid went to sub-Saharan Africa (43%), followed by South and Central Asia 
(24%), the Middle East and North Africa (13%), Latin America and the Caribbean (12%), Europe (3%), and Oceania and 
other Asia (5%). 

 

× US total economic engagement with developing countries  

Government aid is no longer the major player in global poverty reduction, and Official Development Assistance (ODA) 
ƛǎ ƴƻ ƭƻƴƎŜǊ ǘƘŜ ǎƻƭŜ ƳŜŀǎǳǊŜƳŜƴǘ ƻŦ ŎƻǳƴǘǊƛŜǎΩ ƎŜƴŜǊƻǎƛǘȅΦ ¦{ ǇǊƛǾŀǘŜ ǇƘƛƭŀƴǘƘǊƻǇȅΣ ǊŜƳƛǘǘŀƴŎŜǎ ŦǊƻƳ ƳƛƎǊŀƴǘǎ ƭƛǾƛƴƎ 
in the US to their home countries, and private capital flows each exceeds US ODA. The more complete way of 
ƳŜŀǎǳǊƛƴƎ ŘƻƴƻǊ ƛƴǾƻƭǾŜƳŜƴǘ ǿƛǘƘ ǘƘŜ ŘŜǾŜƭƻǇƛƴƎ ǿƻǊƭŘ ƛǎ ǘƻ ƭƻƻƪ ŀǘ ŀ ŎƻǳƴǘǊȅΩǎ ǘƻǘŀƭ ŜŎƻƴƻƳƛŎ ŜƴƎŀƎŜƳŜƴǘ including 
official aid, philanthropy, remittances, and private capital flows. 

The US philanthropy figure consists of contributions from foundations, corporations, private and voluntary 
organizations; individual volunteer time, religious organizations, and universities and colleges. Remittances from 
individuals, families, and hometown associations in the US to developing countries reached an estimated $100.2 billion 
in 2011, up from $95.8 billion in 2010. Remittances continue to rise, and are now more than three times the US 
government assistance total.  Private capital flows remain the most volatile economic flow to developing countries. In 
2011, private capital flows decreased to $108.4 billion from $161.2 billion in 2010.  A majority of this decrease was 
due to a drop in bilateral portfolio investments from $104.8 billion in 2010 to $73.0 billion in 2011. Direct investment 
decreased by a smaller value, from $51.0 billion in 2010 to $42.7 billion in 2011. 

 

 

 

 $ In Billion % 

US Official Development Assistance $30.9 11% 

US Private Philanthropy $39.0 14% 

Â Foundations $4.6 12% 
Â Corporations $7.6 20% 
Â Private/Vol orgs $14.0 36% 
Â Volunteerism $3.7 09% 
Â Univ and Colleges $1.9 05% 
Â Religious Organizations* $7.2 18% 

US Remittances $100.2 36% 

US Private Capital Flows $108.4 39% 

U.S. Total Economic Engagement $278.5 100% 
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6. International Philanthropy 

The Center for Global Prosperity (CGP) was the first to provide a more comprehensive picture of private philanthropy 
from developed countries to the developing world. Despite increased philanthropic activity globally, measuring the 
amount of giving still has its challenges. 

As a result, CGP created partnerships 
across the globe and tallied more 
accurate figures for 14 developed 
countries ς US, Finland, France, Italy, 
Japan, Luxembourg, Netherlands, New 
Zealand, Norway, Portugal, Spain, 
Sweden, Switzerland and UK. 

For the 2013 Index, researchers at CSO 
Network Japan in cooperation with Osaka 
¦ƴƛǾŜǊǎƛǘȅ ǳǇŘŀǘŜŘ WŀǇŀƴΩǎ Ǉhilanthropy 
figures independently and provided this 
information ǘƻ /DtΦ WŀǇŀƴΩǎ ǇǊƛǾŀǘŜ 
philanthropy to international 
development causes stood at $5.51 bln in 
2010 as per the most recent year of 
available data -- a value significantly 
greater than $467 mln reported by the 
Japanese government to the OECD. The 
work of Japanese researchers to fully 
capture private international donations is 
a model for other countries to follow. We 
hope more countries will begin to develop 
complete private giving numbers to submit to international organizations and other institutions.  As illustrated in the 
figure, there is a wide discrepancy between the level of private giving that many Development Assistance Committee 
(DAC) donor nations report to the OECD and the more complete numbers compiled by CGP. The numbers for the 
countries come from different sources, representing different years between 2008 and 2011. 

Brazil 

Over the last several decades, philanthropic activity in Brazil has become more prominent as the countryΩǎ ŜŎƻƴƻƳƛŎ 
wealth has increased. In the 1990s, Brazilian corporations began to take particular interest in corporate social 
responsibility and philanthropy. While corporate philanthropy has been prominent, individual and family philanthropy 
only began to grow in the last five years. One reason behind a thriving corporate philanthropic movement is the 
regulatory environment, which provides more incentives for corporations than for individuals to donate money.  
.ǊŀȊƛƭΩǎ ǾƻƭǳƴǘŀǊȅ ŀƴŘ ƴƻƴ-profit sector is growing, currently employing an estimated 1.5 million people. More than 
two-thirds of Brazilian non-profit organizations rely on the sale of goods and services for their sustainability; 15% of 
them rely on government funding; and only 11% rely on philanthropic donations. 

While philanthropy in Brazil has plenty of room to grow, a number of intermediary organizations that focus on 
philanthropic research, collaboration, and information dissemination have already been established. For example, 
Grupo de Institutos Fundações e Empresas was launched in 1995 with the mission to strengthen support for private 
organizations engaged in voluntary and social investment activities for public benefit. Today, GIFE is a membership 
organization of Brazilian foundations and is composed of 80% corporate members and 20% independent, family, and 
community foundations.  According to its records, in 2012, GIFE members donated an estimated $1.1 bln in Brazil.  

I have visited Brazil six times and I highlighted a charity on pages 30-31 for whoever is interested in supporting a 
.ǊŀȊƛƭƛŀƴ όŎƘƛƭŘǊŜƴΩǎύ ŎƘŀǊƛǘȅΦ ¢ƘŜ ǇƻǾŜǊǘȅ ǇǊƻōƭŜƳ ǘƘŜǊŜ ƛǎ ƘŀǊŘ ǘƻ ƳŀƴŀƎŜ ǿƛǘƘ ŀ ǇƻǇǳƭŀǘƛƻƴ ƻŦ ƳƻǊŜ ǘƘŀƴ нллΣлллΣллл 
with 20% below the poverty line. On pages 25-29 there are five other suggested causes for you to consider. 
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To collect data on international philanthropic flow from Brazil, the Centre for Global Prosperity (CGP) partnered with Comunitas, 
a civil society organization, with the main goal of promoting social development in Brazil through the engagement of corporate 
and other sectors. Comunitas collected more than $1.2 billion in contributions and corporate social investment from Brazilian 
corporations in 2011. The data is limited to the institutions that participated in the survey, a total of 201 companies and 29 
foundations linked to corporations. Of the total $1.2 bln, Comunitas found that $19.8 mln was given to activities outside of Brazil.  
As corporate and non-corporate philanthropy continues to grow in Brazil, there is a need for an improved regulatory environment 
that will promote giving both in Brazil and across its borders. 

 

 

 

 

 

 

 

 

 

 

China  
Among the four emerging economies, China is the most unique. The line between public and private funding and 
delivery of services is constantly blurred in all Chinese sectors, and philanthropy no different. Organizations in China 
are classified into three main categories:  

ü Government Organized NGOs (GONGOs)  
ü Legal independent non-profit organizations registered with the government  
ü Informal organizations that are unregistered or alternatively registered as businesses  

Some non-profits choose to register as businesses because they are unable to obtain government approval to register 
as non-profits.  

In 1998, China passed new regulations for the management of civil society organizations. These rules allowed more 
independent non-profits to register. By 2010, there were more than 400,000 registered non-profits, both GONGOs and 
independent organizations. Research suggests that roughly 60% of non-profits are GONGOs. There are an additional 
(estimated) 200,000 unregistered non-profits or non-profits registered as businesses.  Private philanthropy in China 
registered its greatest growth after the implementation of regulations for the management of foundations in 2004. Public 
foundations are almost always GONGOs, while private foundations are started by individuals or families with an endowment 
and are considered independent of the government.  

In 2012, the number of public and private foundations was estimated at 1,218 and 1,373, respectively.  While philanthropy is 
slowly becoming more familiar in China, measuring true private philanthropic donations remains a challenge, as a majority of 
individual donations are made to government organizations. These government organizations do not fall under the definition of 
private philanthropic organizations. According to the China Charity and Donation Information Center, total charitable giving in 
2011 stood at $13.3 bln in monetary donations and $2.6 bln for in-kind donations. While $13.3 bln of cash donations is a substantial 
number, most of these donations flow to government-associated organizations.  While domestic philanthropy is growing, 
international philanthropy from China is still young.  According to an INSEAD report on family philanthropy in Asia, less than 1% 
of the surveyed organizations in China reported giving to international causes. To collect private international philanthropy data 
for China, CGP partnered with the China Foundation Center (CFC) based in Beijing. CFC found that Chinese private foundations 
gave an estimated $1.2 mln to international causes, and Chinese public foundations gave a lower amount of $713,000. Because it 
is unclear whether the public foundations were solely government funded or some mix of government and private funding, CGP 
is using only the $1.2 mln from private donations in its estimate of Chinese international philanthropy.  Philanthropy research in 
China is in the early stages as it is in other emerging economies. 

 

Success Story from Brazil ς Bridging the Digital Divide 

Ronaldo Monteiro was facing 14 years of incarceration in Brazil for drug dealing, assaults, and kidnapping. To live and to die, 
was only a matter of time. However his life completely changed when volunteers from the Center for Digital Inclusion (CDI) 
came to his prison and taught him how to use computers and technology equipment. Ronaldo was released for good behavior 
and has since become a successful social entrepreneur in his own right. Ronaldo sets up digital training programs with CDI to 
teach former inmates not only about technology but about citizen rights. 

The Center for Digital Inclusion is a non-government organization based in Rio de Janeiro, Brazil, that teaches people how to 
use technology to raise awareness of the economic and social problems within their communities. CDI was launched in 1995 
by Rodrigo Baggio, an Internet entrepreneur with experience at Accenture and IBM. Since 1995, CDI has reached over 1.5 

million people, helping more than 90,000 people in 2012 alone. 
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India 

India has a flourishing non-profit sector with more than three million active societies and organizations ς most of which 
were established after 1990. According to a 2012 study by the Indian government, non-profit organizations in India 
derive 70% of their funding from private sources.  According to a 2011 report by Bain & Company, private charity 
makes up ~ лΦп҈ ƻŦ LƴŘƛŀΩǎ GDP or an estimated US$5 bln ς US$6 bln, an increase from 0.2% of GDP in 2006. The 2013 
edition of the report found that wealthy philanthropists in India are increasing their giving from an estimated 2.3% of 
annual household income in 2010 to 3.1% in 2011, with the intention to continue increasing it in the future. 

As the philanthropic sector in India is growing, research on philanthropy is becoming more sophisticated. India has a 
number of intermediary institutions that function as a source for philanthropic information and best practices. One 
such organization is the Center for the Advancement of Philanthropy (CAP), a non-profit started in 1987. CAP is not a 
funding source but serves as a guide for non-profit registration processes, helps companies develop their corporate 
social responsibility practices, and serves as a general source of information on Indian philanthropy. 

Another similarly focused organization, Sampradaan Indian Centre for Philanthropy, was started in 1995 and is 
supported by international and Indian organizations, such as Worldwide Initiatives for Grantmaker Support, the Aga 
Khan Foundation, the Tata Trusts, and others. 

 

 

 

Success Story from China ς Take on Conservation 

In 2011, a group of high-net worth individuals started the China Global Conservation Fund (CGCF) to address global 
environmental concerns. Although the board acts as a sub-unit of (US-based) Nature Conservancy, CGCF itself came out of the 
/Ƙƛƴŀ tǊƻƎǊŀƳ .ƻŀǊŘ ƻŦ ¢ǊǳǎǘŜŜǎΩ ƎŜƴŜǊƻǎƛǘy and activism. 

CGCF was launched with a $5 million donation from the board members with the intention of raising $5 million from additional 
ŘƻƴƻǊǎ ƻǳǘǎƛŘŜ /ƘƛƴŀΦ LƴǎǇƛǊŜŘ ōȅ ŀ нлмм ǘǊƛǇ ǘƻ ¢ƘŜ bŀǘǳǊŜ /ƻƴǎŜǊǾŀƴŎȅΩǎ ǇǊƻƧŜŎǘ ǎƛǘŜǎ ƛƴ YŜƴȅŀΣ ǘƘŜ /Ƙƛƴŀ tǊƻƎǊŀƳ Board 
ƳŜƳōŜǊǎ ǎǇƻƴǎƻǊŜŘ ŀ ŎƻƴǎŜǊǾŀǘƛƻƴ ǇǊƻƎǊŀƳ ǘƻ ǇǊƻǘŜŎǘ !ŦǊƛŎŀΩǎ ǿƛƭŘƭƛŦŜ ŦǊƻƳ ǘƘǊŜŀǘǎ ǎǳŎƘ ŀǎ ǇƻŀŎƘƛƴƎ ŀƴŘ Ƙŀōƛǘŀǘ ƭƻǎǎΦ {ǘŀǊǘƛƴg 
small, the group focused its efforts on preserving the critically endangered Hirola antelope, of which fewer than 500 remain in 
the world today. 

Success Story from China ς Internet Giant Travels beyond its Borders 

Founded by a group of IT-savvy Chinese entrepreneurs, Tencent, the largest private internet company in China, incorporated in 
1998. A leader in Chinese corporate philanthropy, Tencent clearly understands its role in tackling social problems and boosting 
ǘƘŜ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊΩǎ ǇƘƛƭŀƴǘƘǊƻǇƛŎ ŜƴƎŀƎŜƳŜƴǘ ƛƴ /Ƙƛƴŀ ŀƴŘ ōŜȅƻƴŘΦ ¢ŜƴŎŜƴǘ CƻǳƴŘaǘƛƻƴΣ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇƘƛƭŀƴǘƘǊƻǇƛŎ ŀǊƳΣ 
was founded in 2007. 

Unlike a majority of the Chinese foundations that work only in China, the Tencent Foundation reaches out beyond Chinese 
borders. Partnering with the World Food Programme (WFP) and the China Foundation for Poverty Alleviation (CFPA), CƘƛƴŀΩǎ 
ƭŀǊƎŜǎǘ ǇǳōƭƛŎ ŦƻǳƴŘŀǘƛƻƴΣ ¢ŜƴŎŜƴǘ ŎƻƴǘǊƛōǳǘŜŘ ǎƻƳŜ ϷмсоΣллл ǘƻ ²CtΩǎ ǇǊƻƎǊŀƳǎ ŦƛƎƘǘƛƴƎ ƘǳƴƎŜǊ ƛƴ /ŀƳōƻŘƛŀ ŀƴŘ ²ŜǎǘŜǊƴ 
China. The programs help elementary schools provide nutritious breakfasts to students, helping them finish school. They also 
distribute a 10 kg ration of rice to students from the most impoverished families. 

¢ŀƪƛƴƎ ŀŘǾŀƴǘŀƎŜ ƻŦ ¢ŜƴŎŜƴǘΩǎ ƻƴƭƛƴŜ ŘƻƳƛƴŀƴŎŜΣ ǘƘŜ ¢ŜƴŎŜƴǘ CƻǳƴŘŀǘƛƻƴ ŜǎǘŀōƭƛǎƘŜŘ ŀ ŦǳƴŘǊŀƛǎƛƴƎ ŎŀƳǇŀƛƎƴ ŎŀƭƭŜŘ ά²ŜŀǾŜ 
IƻǇŜέ ǘƻ ǊŀƛǎŜ ŀǿŀǊŜƴŜǎǎ about hunger and malnutrition in western China and Cambodia. Started in September 2011, the 
ongoing campaign encourages individuals to donate 10 Yuan or $1.60 per month to buy nutritious meals for children in program-
covered areas. As of July 2013, the campaign has attracted nearly 200,000 individual donors from China, generating a total of 
$730,000 for programs in Cambodia and western China. 
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South Africa 

Philanthropy in South Africa is on the rise, with a similarly flourishing civil society composed of thousands of 
organizations. The non-profit and philanthropic sector on the continent as a whole is diverse and made up of private, 
corporate and family foundations, public trusts, corporate social investment units, community foundations, and 
intermediary agencies.  Public perception of philanthropy tends to focus on the large role of corporate philanthropy, 
or as it is referred to in South Africa -- corporate social investment (CSI). Indeed, corporate philanthropy is perhaps 
the best measured form of giving in the country. Corporate philanthropy spending is dominated by the education and 
health sectors. According to an annual publication, the CSI Handbook showed that in 2012 South African corporations 
spent $663 million on corporate social investment programs, a 5.4% increase from the previous year. With the 
improvement in {ƻǳǘƘ !ŦǊƛŎŀΩǎ ŜŎƻƴƻƳƛŎ conditions, the number of high net-worth individuals is increasing. According 
to a recent report, 94% of the 400 high net-worth individuals surveyed donated money, goods, or time to social causes. 

As philanthropy is rising, so are intermediary organizations, which support infrastructure, research, and knowledge 
building for the sector. For example, the Southern African Community Grantmakers Leadership Forum, launched in 
2005, works to create synergy between independent development trusts and community grant makers. Similarly, The 
Inyathelo: South African Institute for Advancement is a leader in promoting philanthropy and strengthening civil 
society in the country. This organization launched Philanthropy SA, a website that provides news and information on 
philanthropy in South Africa. 

 

× All dƻƴƻǊǎΩ total assistance to developing countries 

/DtΩǎ ǊŜǎŜŀǊŎƘ shows that > ул҈ ƻŦ ŀƭƭ ŘƻƴƻǊǎΩ ǘƻǘŀƭ ŜŎƻƴƻƳƛŎ engagement with the developing world is through 
private financial flows, including the financial flows of selected emerging economies. As of 2011, private capital flows 
remained the largest financial flow from donors to the developing world. Combined with philanthropy and 
remittances, all private flows were more than four times larger than official flows. 

 

Success Story from India:  Women Helping Women ς LƴŘƛŀΩǎ ¢ǊŀƛƴƛƴƎ tǊƻƎǊŀƳ ƛƴ !ŦƎƘŀƴƛǎǘŀƴ 

LƴŘƛŀΩǎ {ŜƭŦ 9ƳǇƭƻȅŜŘ ²ƻƳŜƴΩǎ !ǎǎƻŎƛŀǘƛƻƴ ό{9²!ύΣ ŀ ƴƻƴ-profit organization, ƭŀǳƴŎƘŜŘ ŀƴ ŀƳōƛǘƛƻǳǎ άǘǊŀƛƴ ǘƘŜ ǘǊŀƛƴŜǊέ 
program in 2008 for Afghan women. While the Karzai administration of Afghanistan preferred to simply fill an arbitrary quota 
of government jobs with women jobs where they were often relegated to menial or even abusive tasks, SEWA organizers 
ǿƻǊƪŜŘ ǘƻ ǊŜǎǘƻǊŜ ƛƴŘŜǇŜƴŘŜƴŎŜ ŀƳƻƴƎ !ŦƎƘŀƴƛǎǘŀƴΩǎ ǿƻƳŜƴ ōȅ ǘǊŀƛƴƛƴƎ ŀ ȅƻǳƴƎ ǎƻŎƛŀƭƭȅ ƳƻōƛƭŜ Ŏƭŀǎǎ ƻŦ ŦŜƳŀƭŜ 
entrepreneurs.  First, SEWA recruited 32 Afghan women and brought them to India for training. With these skills in hand, the 
!ŦƎƘŀƴ ǘǊŀƛƴŜǊǎ ǿŜƴǘ ōŀŎƪ ǘƻ !ŦƎƘŀƴƛǎǘŀƴ ǘƻ {9²!Ωǎ ²ƻƳŜƴΩǎ ±ƻŎŀǘƛƻƴŀƭ ¢ǊŀƛƴƛƴƎ /ŜƴǘŜǊ ƛƴ Yŀōǳƭ, which had been built by 
{9²! ƳŜƳōŜǊǎΦ {ƛƴŎŜ ƻǇŜƴƛƴƎ ƛƴ нллуΣ {9²!Ωǎ !ŦƎƘŀƴƛǎǘŀƴ ƻǇŜǊŀǘƛƻƴ Ƙŀǎ ǘǊŀƛƴŜŘ more than 3000 women, nearly half of 
whom now operate businesses of their own, earning on average between $50 and $100 per month. 

Success Story from South Africa ς {ƻŎƛŀƭ .ǳǎƛƴŜǎǎ {ǇǊŜŀŘǎ ά¢ǊŜŜǾƻƭǳǘƛƻƴέ ƛƴ !ŦǊƛŎŀ 

As an initiative to offset the pollution of his frequent air travel, Misha Teasdale, a young South African activist, decided to 
plant 1,000 trees in one month upon returning home from a trip. With thŜ ƘŜƭǇ ƻŦ Ƙƛǎ ŦǊƛŜƴŘǎΣ [ŀǳǊŜƴ hΩ5ƻƴƴŜƭƭ ŀƴŘ WŜǊŜƳȅ 
Hewitt, both born in South Africa, the planting campaign soon attracted a number of like-minded individuals and businesses. 
Inspired by the impact of their project, the three friends made a decision to raise this small campaign into a vigorous nation-
ǿƛŘŜ άǘǊŜŜǾƻƭǳǘƛƻƴέΦ 

Thus, Greenpop was launched in 2010 as a South African social business that gathers support from individuals, businesses, 
ŀƴŘ ƎƻǾŜǊƴƳŜƴǘŀƭ ŀƎŜƴŎƛŜǎ ǘƻ ƎƛǾŜ άƎǊŜŜƴέ ōŀŎƪ ǘƻ ǘƘŜ ǇƭŀƴŜǘΦ So far, they have planted over 23,000 trees in 245 locations 
with the participation of over 3,000 domestic and international volunteers. 


